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UNITED STATES 


XINHUA CITES .USH ON U.S. CREDIBILITY LOSSES 


OW040257 Beijing XINHUA in English 0208 GMT 4 Dec 86 


[Text] Washington, December 3 (XINHUA) -- United States Vice President George Bush 
today defended the Reagan administration's secret arms shipments to Iran but admitted 
American credibility has been damaged by the affair. 


In his first public comment on the arms deal, the worst crisis for President Ronald 
Reagan in his six years of office, Bush refused to call the affair a mistake, saying: 
"It was risky, but potentially of long-term value." 


Bush said he knew [of] the secret contact between the United States and Iran but denied 
he was aware of any transfer of the profits to the Nicaraguan "contra" rebels. 


Addressing the American Enterprise Institute, the Vice President said: "There can be 
no denying that our credibility has been damaged by this entire episode and its 
aftermath." 


"The humanitarian concern about American hostages in Lebanon provided another reason to 
open a channel to Iran," Bush said after outlining two strategic reasons for the deal. 


But he denied the United States had swapped arms for hostages. 


Meanwhile, former presidential National Security Adviser Admiral John Poindexter 
reportedly refused to answer questions befcre the Senate Intelligence Committee, which 
today continued its closed-door hearings into the U.S-Iran-contra connection. 


Reports said both Poindexter and former National Security Council Officer Oliver North, 
who appeared in the Capitol Hill Monday, repeatedly invoked the Fifth Amendment right 
against self-incrimination to avoid answering questions about the [ran arms-contra aid 


affair. 


President Reagan accepted Poindexter's resignation and sacked North last week. The 
action followed a Justice Department finding that the two men were responsible for 
funneling, without Reagan's approval, part of the proceeds from the U.S.-Iranian arms 
deal to the contra groups. 


In another related development, White House spokesman Larry Speakes today refused to 
confirm a report that 500 million U.S. dollars of profits from the American arms sale 
to Iran went to the Afghan guerrillas fighting Soviet troops. 


XINHUA NOTES U.S. PESSIMISM ABOUT ARMS ACCORD 


OW040357 Beijing XINHUA in English 0236 GMT 4 Dec 86 


[Text] Washington, December 3 (XINHUA) -- Although the White House said that the 
United States still wants to move forward the arms control talks with the Soviet Union, 
some senior U.S. officials are pessimistic about the prospects for a nuclear arms 
agreement during the next two years of the Reagan presidency, according to a WASHINGTON 


POST report today. 
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The White House said in a statement issued yesterday up t ype yf the A 

U.S.-Soviet arms discussions in Geneva that the United Stat Sor to as i 

through the talks how the two sides might be able ti ice i runic i" 

It hoped that these informal discussions » be able to " stage for ret 

new results" in formal arms talks set for leva anuary ; 

But THE WASHINGTON POST, citing several government off ils, said that sie 

negotiators took no new offers to the irrent session an amned instead only to 

"listen" for new concessions from the Soviet side. 

They said the principal U.S. goal for these and following KS to persuade Moscow 

to "delink" potential agreements on strategic and medi rang ssiles, space-based 

defenses and nuclear tests. But they added that the Soviets ided no indication 

that they are willing to do so. Furthermore, the officials { that both th ted 

States and the Soviet Union have somehow hardened their : ince the nid 

summit in October. 

The Soviets, while continuing to refusse irg gs range : 

in Europe, have now actually added a new linkage tw trategi irms 

and nuclear tests. 

During the last round of the Geneva arms talks and an forma ‘ t-level d ission 

on nuclear testing that concluded last week, the S ts id ar lat 

Start-up of talks on the "complete cessation of nuclear tests" wa ndis{ 3a 

condition" for progress on strategic arms, they recalled 

On the U.S. side, the officials said, the Keagan Admi tra m ists that t 

goal of eliminating all ballistic missiles by 1996, which w discussed in Iceland, 

could be accomplished only if broad agreements are first struck tional arms, 

chemical weapons, nuclear proliferation and even regional disputes. n addition, as 

one official put it: "We have told them (the Soviets) that the: ust be a drasti 

change in U.S.-Soviet relations and greater openness in Soviet society." 

Since those goals cannot be met "in the predictable future" iid, the sition 

& | ’ ’ 

is essentially that nuclear weapons can never be eliminated and ‘sting can neve be 

barred. 

The POST quoted Kenneth Adelman, director of the U.S. Arms Contre ind sarmament 

Agency, as saying that as far as arms negotiation with Moscow is erned, "we ar in 

a valley right now." 

Representative Les Aspin, chairman of the House Arms Services Committ , also said tix 

chance of an agreement under the Reagan presidency "is not close to zero. 

XINHUA REPORTS SCHLESINGER COMMENTS ON ICELANI 

OWO31231 Beijing XINHUA in English 0848 GMT 3 Dec Fé 

[Text ] Washington, December 2 (XINHUA) - Former SS. Detens Minister James 

Schlesinger told Congress today that the October Iceland U.S.-Soviet summit was a 

"near-disaster" for the West and that its “happy failure" might benefit | lited 


States. 


I. 4 Dec 86 PRC INTURNATIONAL AFFAIRS 


Testifying before the House Arms Servic: mittee, Schlesinger said that speaking of 
the U.S. side, the meeting was "the st il-prepared summit that we I ive had sin 
Vienna in 1961" when then Preside: John F. Kennedy met with late Soviet leader Nikita 


Khrushchev. 


He claimed that Gorbachev's proposal tu eliminate all strategic nulcear weapons by 1996 
-- which Reagan reportedly agr :d to would have meant “the end of the shield that 
has protected the Western wor. " since the l tf World War 


"It would upset the military balance and i has the capacity of aitering alliance 
strategy and thereby alliance cohesion," he s 


The former defense minister said that he was "happy" that the initial agreement between 
Reagan and Gorbachev on elimination of all strategic offensive weapons “has been 
abandoned" and that the U.S. Administration now "stressed just the elimination of al] 
ballistic missiles by 1996." 


But he added: "The problem with this lesser version is still substantial. Even though 
it does not have the result of wiping it lear deterrence, it may substantially 
weaken the deterrent." 


He said the priority in the arms ntrol talks wit he Sovi tion should be given to 
"an INF (intermediate-range nuclear forces) agreement with sweeping reductions, but not 
an elimination of INF forces. 


An emphusis should also be given to the shorter range missiles which the Soviets have 
deployed in Eastern Europe, he said. 


The House Arms Services Committee has bee ducting hearings since early last month 
to seek clarificacion of the Reagan administration's arms control positions made clear 
during the Iceland summit meeting. 


Chairman of the Joint Chiefs of Staff William Crowe told the last hearing that the 
Pentagon was not consulted before Reagan itered in eland to 
missiles within the next LO years. 


> 


liminate all ballistic 


LI PENG, ARMAND HAMMER ATTEND LOAN CEREMONY 
OW031658 Beijing XINHUA in English 1507 GMT 3 Dec Seé 


[Text] Beijing, December 3 (XINHUA) -- 39 Chinese and foreign banks joined hands today 
to extend a loan of 475 million U.S. dollars to finance the construction of the 
Pingshuo surface coal mine, a Sino-Ll.S. (Joint venture and China's first large-scale 


open-cast coal mine. 


An agreement to this effect was signed here today by a financing group formed by the 39 
banks and the Island Creek of China Coal Ltd. a joint-venture company formed by the 
Occidental Petroleum Co. of the United States and the Bank of China Trust = and 
Consultant Co. to finance the coal mining proj: 

Li Peng, Chinese vice-premier; Dr. Armand Hammer, chairman of the Occidental Petroleum 
Co.; Kisaburo I[kerua, chairman of the Industrial Pant if Japan; Yu Hongen, Chinese 
minister of coal industry; and Wang Deyan, chairma 
the 200 people present at the signing ceremony. 


he Bank of China, were among 
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and other 


banks 
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Federal Republic of Germany, the Netherla 
}Oint-venture [ilnmancial firms. 

[The Pingshuo Open-cast Coal Mine is tt L 
st ° ’ 2 : 4 

China’s coal industry. With a designed a1 
the mine plans to go into production next Ju 


OW031530 Beijing XINHUA in English 1519 GMT 3 
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Beijing, er 3 (XINHUA) 
leader here today that the 
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in north China’s Shanxi Provis 
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CLOLiNese 


one 


At a meeting with Dr. Armand Hammer, 


congratulated him on the 
China could learn 


Zhao said 


through cooperation with them. He also 


‘ ” Tey } e a ¥ ‘ ‘ 
provided a 4/5 million U.S. dollars loan 
r= , °° ‘ 
positive support to China's open f¢ y an 


added. 


Zhao called the project a good start and looke 


said that the 
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Hammer, 88, 
production capacity of 
said he is confident of 
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million 
constructi 


Hammer left here for Moscow tonight. 


NPC VICE CHAIRMAN MEETS U.S. CONGRESSMAN 


OW291940 Beijing XINHUA in English 
November 29 (XINHUA) -- 
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FANG YI MEETS U.S. PROFESSOR IN BEIJIN 


OW191443 Beijing XINHUA in English 1245 GMT 19 Nov 86 


\lext] Beijing, November 19 (XINHUA) - hinese State Councillor Fang Yi had cordial! 


ikaw > y m4 . . ‘T “7 > 4 ; 4 . . T -* ee " 4 } ear 
talks here this evening with M. C. Niu, professor of the Department of Biology of the 
1411 te : tat aenae Pomn 1 linivereit he IIni 
College of Arts and Sciences, lempie University of the United dstates. 


Lu Jiaxi, president of the Chinese Academy of Sciences, was also present. 


Professor Niu came here last May tor a ooperative research proje 


scientists and will leave here for home shortly. 

| 
U.S. AGRICULTURAL DELEGATION VISITS SHENYAN | 
SK240734 Shenyang LIAONING RIBAO in Chinese 10 Nov 86 p 1 
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{Text } An 18-member U.S. wricultural 


. } } - } T LL ews , s¢ >) [ ’ @ * s th j ¢ <7 a ¢ ae " 
agricultural attache of the U.S. Embassy in the PRC, and with Consul General Froebs 
the Consulate General in Shenyang as its honorary leader, arrived in Shenyang itv on 
the afternoon of 9 November to pay a 2-day visit to the ty. During its stay in the 
city, the U.S. delegation will hold talks with the provincial lepartments concerne t 
study the possibilities of ooperation in processing grains, ll-bearing seeds , id 
aquatic products, and in developing animal husbandry. 

PRC, U.S. JOINTLY-BUILT AIRPLANE MPLETE! 
OW281429 Beijing XINHUA in English 12. MT 28 Nov 86 
(Text ] Shanghai, November 28 XINHUA) workers from China and the United State 

} j : -*> src : : } , m+ T : 
embraced each other today after finishing the first jointly-made MD-S2 at the Shangha 
aircraft factory. 
"We've performed miracles ne after another," said John Paul Robertson, an aviation 
expert trom the United States who has been at the factory since work began on the plane 
in April. 
The plane completed today will be the first of 25 MD-82s produced in Shanaghai through 
1991 by two state-owned Chinese mpanies and the McDonnell Douglas Corporation of the 
United States. Ail will be sold to the ivil Aviation Administration of Ch’ua. 
Officials said the project, agreed upon in April 1985, is the largest joint production 


venture undertaken by China and a U.S. firm. The Chinese Government has made the 
project a top priority in its 1986-1990 tive-year plan. 


The 150-seat MD-82 plane can fly 3,600 kilometers without refueling. According to Jit 
Deyuan, director of the Shanghai Aircraft Factory, the plane should be in the air by 


July 1987. 


"We've already begun work on the second one," he said. 


RENMIN RIBAO ANALYZES GORBACHEV'S INDIA VIS 


HKO40846 Beijing RENMIN RIBAO in Chinese 3 Dec 86 p 6 


("News Analysis" by Liu Zhengxue (0491 2973 1331): "Gorbachev's Visit to India"'] 
[Text ] Soviet leader Gorbachev concluded his 4-day visit to India on 28 November. 


This visit attracted wide international attention and impact. 
This visit to [ndia was made whe such a move was required by both the Soviet Union and 
+ 


India. Since Gorbachev's Vladivostok speech in July and he Soviet-U.S. summit in 


Iceland, nuclear disarmament talks between the Soviet Union and the United States have 
become deadlocked. In Asia, it has been impossible to resolve the Afghan and Cambodian 
problems. These problems, which closely concerr the Soviet Union, affect the 
improvement of Soviet relations with certain countries. The Soviet Union holds that 
since India is a large Asian country and a tounder of the Nonaligned Movement, and is 
influential among Asian countries and in the Third World, it is certainly useful to the 


Soviet Union to gain her support. 


Since Rajiv Gandhi assumed power, there has been some development in India's pluralist 
foreign policy. India has promoted economic and military ties with the United States 


and other Western countries. At the same time, to ensure its position as a major South 


Asian power and oppose the U.S. supply ot advanced weay t Pakistan, India needs 
support and assistance with a stili greater number of advanced weapons trom the Soviet 
Union. The Soviet Union also believes that as a result f this visit, it can 
strengthen its traditional friendship and cooperation with India and prevent India from 
turning more toward the United States and other Western countries. 


The Soviet and Indian leaders held two rounds otf talks, totailing 8 hours, in New 
Delhi. The foreign ministers and senior military otfticers of the two countries also 
held talks om various topics. Apart from discussing the development of bilateral 
relations, the talks also focused n the current international situation and the 


Situation in Asia, which are of mmon concern, and regional issues, including 
Afghanistan and Cambodia. Also discussed «er the important questions of India's 
relations with its neighbors and the Soviet Union's relations with China and other 
countries. As a result of the talks, the two sides signed a joint communique appealing 


+ 


for the immediate conciusion of a treaty banning the use or threat of nuclear weapons. 
They also signed three agreements on economic, technical, and cultural cooperation. 


Judging by the joint communique, apart from the stress by both sides on the importance 
of their long-standing ties of friendship and cooperation and the prospects for further 
development of these ties, the biggest advantage gained by India was that she secured a 
$2.25 billion loan from the Soviet Union. This will be spent on building water 
conservation projects, iron and steel plants, coalfields, tcpographical surveys, and 
similar basic construction. Acrording to reports, part of the loan will be used for 
buying MiG-29 fighters and other advanced weapons from the Soviet Union. This result 
of the talks is regarded by Western observers as "only a small step forward" in 
Soviet-Indian economic development. Moreover it will not hamper India in continuing 
to pursue a policy of diversification in trade and weaponry, with the United States and 
other Western countries in the future. 


The proposal for a world tree of nuclear weapons and violence was a main topic in the 
Soviet-Indian joint communique and aiso something that Gorbachev preached at great 
length on every occasion in India. paragrapl 
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In addition, these leaders noted also that Ligachev did not mention the ICBM missiles 
and the Backfir:, Blinder, and Badger aircraft, which can carry nuclear and 
conventional arms, deployed in the Kola Peninsula. furning northern Europe into a 
nuclear-free zone is the cherished wish of the countries in the region and is supported 
by the Soviet Union. Norway, Sweden, and Denmark insist on the need to include the 
Soviet Union in the zone. Some Scandinavian diplomats have said that Ligachev's speech 
will help eliminate opposition in the Scandinavian Peninsula. But, in order to 
convince skeptics, Moscow will have to provide more detailed information. 


HUANG HUA MEETS IZVESTIYA'S EDITOR-IN-CHIEF 


0W281249 Beijing XINHUA in English 1106 GMT 28 Nov 86 

{iext] Beijing, November 28 (XINHUA) -- duang Hua, vice-chairman of China's National 
People's Congress Standing Committee, met here today Ivan Dmitriyevich Laptev, 
editor-in-chief of the Soviet newspaper “IZVESTIYA”, and his party. 


Huang briefed the visitors on the work of the NPC and China's legislative work. 


The Soviet visitors arrived here yesterday at the invitation of the board of “ECONOMIC 
DAILY”. They will meet senior economic officials to learn about China's restructuring 
and tour Shenyang, Harbin and Shanghai. 


NPC DELEGATION LEAVES FOR MOSCOW VISIT 


0W300107 Beijing XINHUA in English 0105 GMT 30 Nov 86 


[Text] Beijing, November 30 (XINHUA) -—- A delegation of the Financial and Economic 
Committee of the Sixth National People's Congress of China left here this morning for a 
friendly visit of Moscow at the invitation of the Planning-Budgetary Commission of the 
Soviet of the Union and the Soviet of Nationalities. 


The delegation is led by Ye Lin, vice-chairman of the NPC Committee and member of the 
NPC Standing Committee. 


PRC TO IMPORT SOVIET THERMOPOWER UNITS 


0W261408 Beijing XINHUA in English 1328 GMT 26 Nov 86 


[Excerpts] Shanghai, November 26 (XINHUA) -- China plans to tmport  thermopower 
stations using superhigh pressure steam in order to boost output of electricity, 
according to an international forum in srssion here. 


Two units capable of producing 600,000 kilowatts will be imported for use in the 
Shidongkou No 2 Thermopower Station itn Shanghai. China also plans to tmport from the 
Soviet Union 500,000-kw “supercritical” units, Huang Yicheng, vice-minister of the 
State Planning Commission, told a four-day forum on Tuesday. [passage omitted] 


To update the power industry, China will train technicians tn the technology of 
manufacturing generators while importing more advanced equipment. [passage omitted] 
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PRC, JAPAN SCHOLARS MEET AT BEIJING SEMINAR 
OW271932 Beijing XINHUA in English 1546 GMT 27 Nov 86 


[Text | Beijing, November 27 (XINHUA) -- A Sino-Japanese seminar on technological 
Civilization and modernization opened at the Great Hall of the People here tonight. 


Messages of congratulations trom Chines: Premier Zhao Ziyang and Japanese Prime 
Minister Yasuhiro Nakasone were read o.t at the opening ceremony of the two-day 
meeting, which is jointly sponsored by the Institute of Japanese Studies under the 
Chinese Academy of Social Sciences and the Honda Foundation of Japan. In their 
messages, both Zhao and Nakasone stressed importance of the seminar and hoped that it 
will contribute to technica! progress of and technical cooperation between the two 
countries. 


Among those people at the opening ceremony were Chinese State Councillor and Minister 
of Finance Wang Bingqian and Supreme Advisor to the Honda Foundation Soichiro Honda. 


Before the ceremon Wang met Japanese and Chinese scholars and described the seminar ihe 2 
Y; 5 p 
as an indicator of the in-depth growth of Sino-Japanese friendly relations. 


During the seminar, scholars of the two countries wi!l focus on such topics as 
development of high-tech in the world, situation an! prospects of information 
technology in China and Japan, effects of information techaology on economic and social 
development, and current situation, problems and prospects of Sino-Japanese 
technological cooperation. 


YAO YILIN MEETS HONDA FOUNDATION ADVISOR 


OW282124 Beijing XINHUA in English 1633 GMT 28 Nov 86 


[Text] Beijing, November 28 (XINHUA) -- Chinese Vice-Premier Yao Yilin met Soichiro 
Honda, supreme advisor to the Honda Foundation of Japan, and his party here today. 


The Japanese visitors are here attending a Sino-Japanese seminar on technological 
civilization and modernization jointly sponsored by the Institute of Japanese Studies 
under the Chinese Academy of Social Sciences and the Honda Foundation. 


Yao described the two-day seminar, which is attended by Japanese and Chinese scholars, 
as a new form of academic exchange. Such exchange, he said, will further the two 
countries’ friendly ties. 


PRC-JAPAN SCHOLARS' MEETING ENDS IN 01SO 
OW301420 Beijing XINHUA in English 1145 GMT 30 Nov 86 


r 


[Text] Tokyo, November 30 (XINHUA) -- The second China-Japan scholars' meeting came to 
a close Saturday with some useful proposals after three days cf discussions. 
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The meeting held November 27-29 in Oiso, Kanagawa Prefecture was attended by more than 
20 Chinese and Japanese scholars, and was presided over by Tadashi Yamamoto, president 
of the Japan Center for International Exchange, and Xu Hanbing, vice president of the 
Chinese People's Institute of Foreign Affairs. 


The Chinese and Japanese scholars exchanged views in a friendly atmosphere on trends in 
the Asia-Pacific Region over the past year, economic and trade relations between China 
and Japan, as well as analysing the effect of the two countries' macroeconomic 


management on economic ties. 


They also sought ways to further develop trade and economic ties between China and 
Japan. 


Before the meeting, Japanese Foreign Minister Tadashi Kuranari, and Masayoshi Ito, 
chairman of the Policy Research Council of the Liberal Democratic Party (LDP) met 
respectively with the Chinese participants for friendly talks. 

The first China-Japan scholars’ meeting was held in Beijing in April of last year. 


Xu Hanbing and his delegation left Japan today for home. 


PRC COMMITTEE TO DEAL WITH JAPAN TRADE 


HKO10336 Beijing CHINA DAILY (BUSINESS WEEKLY) in English 19 Nov 86 p 1 
[By Wang Lixia] 


[Text] Several Chinese ministries and import and export companies have jointly set up 
a committee to boost exports to Japan. 


Headed by Shen Jueren, Assistant Minister of Foreign Economic Relations and Trade, the 
Sino-Japan Trade and Economic Coordination Committee is composed of the heads of the 
State Economic Commission, the State Planning Commission and other ministries under the 
State Council and various import and export companies. Jia Shi, president of the China 
Council for the Promotion of Internationa! Trade, is the chief adviser of the committee. 


Against the background of the imbalance in Sino-Japanese trade and the rise in value of 
the Japanese yen the committee aims to open new markets in Japan, Song Yaoming, an 
official from the Ministry of Foreign Economic Relations and Trade, said. 


Japan is now China's biggest trading partner, taking up a quarter of China's foreign 
trade volume. 


China's trade deficit amounted to $2.3 billion in the first seven months of this year. 
It is estimated it will reach $4 billion by the end of this year, he said. 


"This is no small figure for our country,” the official said. 


Both Japan and China have made efforts to solve the problem, he. said. [ paragraph 


continues | 
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In May this year, the Japanese Ministry of International Trade and Industry sent a 
delegat.»n of 160 people to China to discuss ways to boost China's exports to Japan. 
Proposals were put forward by both sides, one of which was that each side set up an 


Organization responsible for improving Sino-Japanese trade. 
The main responsibility of the committee is to give advice to the State Council and to 
the ministries and import and export companies in order to co-ordinate their activities 


in doing business with Japan. 


JAPANESE SECURITIES FIRM OPENS BEIJING OFFICE 


OWO21750 Beijing XINHUA in English 1450 GMT 2 Dec 86 


[Text] Beijing, December 2 (XINHUA) -- A reception was held here this evening to mark 
the inauguration of the Beijing Representative Office of the Kokusai Securities Co. Ltd 
of Japan. 


President of the comapany Kawashima Shoji said at the reception that the company will 
do its best to make contributions to China's economic development and the friendship 
between the two countries by collecting funds for China's economic construction and 
starting joint ventures. 


This is the sixth such office set up by Japanese securities companies. The Nomura, 
Daiwa, Yamaichi, Nikko and Nippon Kangyo Kakumaru securities companies have already set 
up offices in Beijing over the past few years. 


Moreover, it is learned that the new Japan Securities Co. Ltd. will open a 
representative office here next year. 


Up to date, 99 overseas organizations have been approved to set up resident 
representative offices here, and of these, 39 are from Japan, according to an official 
from the People's Bank of China. 


PRC BUYS JAPAN GENERATOR; LI PENG PRESENT 


0W151819 Beijing XINHUA in English 1611 GMT 15 Nov 86 


[Text ] Beijing, November 15 (XINHUA) -- A _ contract on the purchase of a 
600 ,000-kilowatt turbogenerator by China from Japan's two corporations was signed here 
today. 


The turbogenerator will be used in the Beilungang Thermal Power Plant in east China. 
The deal was conducted between the China National Technical Import Corporation and 
Japan's Mitsui and Toshiba Corporations. 


Chinese Vice-Premier, Li Peng attended the signing ceremony and later met the Japanese 
visitors. 


As a key project covered by China's Seventh Five-Year Plan (1986-90), the power plant 
is to have four generating units, with a total installed capacity of 2.4 million 
kilowatts. When completed, it will be China's biggest thermal power plant. . 
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The World Bank has extended a loan for the project and China's international tendering 
company has conducted public bidding worldwide for the purchase. 


WANG ZHAOGUO MEETS JAPAN SOCIALIST GROUP 
OW031322 Beijing XINHUA in English 1251 GMT 3 Dec 86 


[Text] Beijing, December 3 (XINHUA) -- Wang Zhaoguo, member of the Chinese Communist 
Party Central Committee Secretariat, met a youth delegation from the Socialist Party of 
Japan here today. The delegation is led by Tetsuo Hamanishi, member of the Central 
Executive Committee and director of the Juvenile Bureau of the Japanese Socialist Party 


and member of the House of Representatives. 
JAPANESE DELEGATION VISITS FUSHUN, LIAONING 
SK240355 Shenyang Liaoning Provincial Service in Mandarin 2200 GMT 22 Nov &6 


[Text] On 20 November, an eight-member Japanese delegation composed of those who had 
returned home from China, led by (Fujio Masayama) and (Ogawa Harako) as deputy leader, 
visited an administrative office to deal with the problems after the war in Fushun and 
held talks with responsible persons of the office on building 4 monument to comfort the 
spirits. The delegation was warmly received by the personnel of the administrative 
office. 


Bai Yuntao, deputy director of the provincial Public Security Department, made a 
special trip from Shenyang to the Fushun Administrative Office dealing with the 
problems after the war to meet with all delegation members, and held friendly talks 
with them. 


During its stopover at the administrative office, the delegation visited the boarding 
place where they had once lived and asked to stay in the same rooms in which they once 
lived. During their talks, (Fujio Masayama), leader of the delegation, said: The 
principle of this Japanese delegation is to oppose war, maintain peace, and promote 
friendship between the Japanese and Chinese peoples. 


In order to commemorate the spirits of the Chinese people who died during the Japanese 
war of aggression in China, they decided to build a monument to comfort the spirits of 
the departed in the neighborhood of the administrative office. In a friendly and warm 
atmosphere, both sides exchanged souvenirs. 

GU MU MEETS BANK OF TOKYO PRESIDENT 26 NOV 

OW261044 Beijing XINHUA in English 0928 GMT 26 Nov &6 


[Text] Beijing, November 26 (XINHUA) -- State Councillor Gu Mu met with Minoru Inoue, 
president of the Bank of Tokyo, here today. 


The Bank of Tokyo, specialized in handling foreign exchanges, has maintained close 
business ties with the Bank of China over the past decade and more. 


Minoru Inoue and his colleagues arrived here yesterday as guests of the Bank of China. 
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PHILIPPINE MINISTER ANSWERS PRC JOURNALISTS 
OWO31411 Beijing XINHUA in English 1324 GMT 3 Nov 86 
nprovement (by Zhai Shuyao)"' -- XINHUA headline 


r -_ . . . ° ° ° 
\""Philippine Minister on Economic 


[Text] Manila, December 3 (XINHUA) -- Minister of Trade and Industry Jose Concepcion 


said here today there have already been signs of economic improvement in the 
Philippines. 

Answeri ~~ > tt ch att ac Siniwmenn tasweeaettiaba -« :, va ; San (thee 8 
Answering quest 1ons to the Vv isiting LhHinese journal ists at a dinner he Rave ti tne lt! 


honor this afternoon, Concepcion said the Philippines registered a GNP growth 
percent in the third quarter of this year compared to the negative 10 percent in the 


past two years. 


Concepcion noted that oil consumption by industries increased by about 9.5 percent 


number ot industrial factories. 


during the period compared to the previous year. Production has been increasing in a 


He said that the foreign exchange rate between peso and U.S. dollar has been steady for 


the last eight months. The foreign exchange reserves have increased to 2.21 | 

U.S. dollars today from 900 million U.S. dollars a year ago. Interest rates have gone 
down from 30 percent to about between 11 to 13 percent in the period. 

He said that President Corazon Aquino has taken necessary steps to bring about 
political stability by revamping the cabinet. So 1987 will be very bullish. hi 


Philippines will target a GNP growth rate of about 6.5 percent, and the ministry 


Trade and Industry will expect a growth of export by 3/7 percent next year. 


On the Philippines-China trade relations, Minister Concepcion told the Chines: 


journalists that China is now the No 6 trading partner of the Philippines. In 1985, 
the Philippines exported 80 million U.S. dollars of products to China, while imported 


goods valued at 280 million U.S. dollars from it. 
He said that China and the Philippines have entered into a memorandum of understanding 
that they will try to achieve a balance of trade. They are now preparing for the 198/ 
bilateral trade protocol, which will be the first trade protocol to be signed under the 
new government of President Aquino. 


"IT am pleased that China has been very supportive by buying our copper concentrates and 
fertilizer," he said. 
The minister told the Chinese journalists that facing large populations and other 


similar economic problems, "the Philippines and China will have to work together. What 
we are now doing is to move to the same direction of having peace in the world. Only 


when we have peace in the world can we free our people. 


‘he five-member Chinese journalists delegation arrived here on November 18 for a visit 


in response to an invitation of the National Press Club of the Philippines. 
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OWO21434 Beijing XINHUA 
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XINHUA REPORTS AFGHANISTAN'S KESHTMAND ARRESTED 
OWO40816 Beijing XINHUA in English 0756 GMT 4 Dec 86 

[Text ] Islamabad, December 4 (XINHUA) -- Afghan Chairman of Council of Min 
Soltan Ali Keshtmand has been arrested and taken to an unknown place, according 


AFGHAN PRESS INTERNATIONAL report here today. 


A highly placed Kabul official, who defected in very odd conditions and wanted t 
his name secret, has told the agency that under the new wave of purge of pro- 


isters 


to an 


Oo Keep 
Karmal 


elements from the Kabul regime, several other high-ranking officials are being kept 


under survelliance and some others have been ousted. 


Babrak Karmal was relieved of his post as Afghan president and all other party o 


f f 1 ces 


on November 20. He was already replaced as general secretary ot the ruling People's 


Democracy Party of Afghanistan last May by former Secret Police Chiet Najibullah. 


XINHUA CITES GANDHI ON GORBACHEV'S VISIT 


0W030826 Beijing XINHUA in English 0731 GMT 3 Dec 86 


[Text] New Delhi, December 3 (XINHUA) -- Indian Prime Minister Rajiv Gandhi disclosed 


Tuesday the Soviet Union "would not remain a silent spectator" in the event of a 
to India's national security. He made the statement in the lower house of Parl 


threat 
iament 


while delivering a report on Soviet leader Mikhail Gorbachev's recent visit to New 


Delhi. 


"I think the meaning of Gorbachev's remarks about the significance of the 


19/7} 


Indo-Soviet treaty is fairly clear to members," Gandhi said, quoting from the Soviet 


— 


leader, who addressed the joint session of Parliament on November 27. 


He recalled Gorbachev had stated that "the supreme meaning of the treaty lies in the 
d 


reciprocal commitment to act should a complex situation arise for one side or both 


tr 
. 


411 has 
Sita 


Gandhi said two rounds of confidential talks he had had with Gorbachev "wil! 
sobering effect on all of those who have been watching ths visit carefully." 

Describing the Delhi declaration as "a vitally important initiative," 
was being circulated in the United Nations as an official 


Gandhi said it 


document and "we commend the 


declaration to the world community for acceptance." The declaration, signed by Gandhi 
and Gorbachev on November 2/7, proposed an international convention banning the use or 
threat of use of nuclear weapons. 

XINHUA NOTES INDIA TO BUILD MISSILE DESTROYERS 

OWO20848 Beijing XINHUA in English 0837 GMT 2 Dec 86 

[Text ] New Delhi, December 2 (XINHUA) -- India will start construction of the 
country's "largest and most sophisticated" guided-missile destroyers next year, "THI 


STATESMAN" reported today. 


~ 
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The destoyers, to be built at Mazagaon Dock on Bombay, will be ready for active service 
by the year 1991. 


"THE STATESMAN" quoted R.H. Tahiliani, chief of the naval staff, as saying that the 
destroyers would be propelled by gas turbines which would be manufactured in India 
under a license. 


However, Tahiliani stressed that the Indian Navy is "committed to expanding its 
operational capability with indigenously designed and built warships." 


He reckoned that by the turn of the century ships built in the country would be 95 
percent indigenous as against 65 percent at the present. 


Tahiliani said it is vital for the Indian Navy to develop a “blue water capability" 
because that is the most efficient and cost-effective method of protecting the 
country's 7,500-kilometer coastline, 10 major and 200 minor ports, 6.5 million tons of 


mercantile shipping, off-shore installations and island territories. 


A defense plan limited to coastal areas "simply would not work." he said, adding that 
it is imperative to intercept the potential enemy at a distance. 


PRC, PAKISTAN REACH TECHNICAL COOPERATION AGREEMENT 


OW291423 Beijing XINHUA in English 1104 GMT 29 Nov 86 


[Text] Beijing, November 29 (XINHUA) -- China and Pakistan have reached seven 
agreements on technical cooperation at an international meeting which closed here today. 


Under these agreements, China will help Pakistan technicians study Chinese acupuncture 
and moxibustion, biogas production and preserving yak semen. China will also provide 
Pakistan with 20 solar energy stoves and send workers to offer technical services, and 
receive a Pakistan study-tour group on Chinese buildings and building materials. 


Meanwhile, Pakistan will receive a Chinese study-tour group on animal husbandry and 
irrigation projects. 


The 6-day intergovernmental meeting on technical cooperation among developing countries 
was jointly organized by the Chinese Government, the United Nat s Development Program 
and the United Nations Department of Technical peration for Development. 
Representatives from 26 countries of the Asian-Pacif Region, Latin America and 


Caribbean region attended. 


NEPALESE ENVOY PRESENTS CREDENTIALS TO ULANHU 


OW260814 Beijing XINHUA in English 0755 GMT 26 Nov 86 


[Text] Beijing, November 26 (XINHUA) -- New Napalese Ambassador to China Nayan Bahadur 
Khatri presented credentials to Chinese Vice-President Ulanhu here today. 


Nayan Bahadur Khatri arrived here November 18. 
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PRC TO RECEIVE IMAGES FROM FRENCH SATELLITES 


OW242041 Beijing XINHUA in English 1511 GMT 24 Nov 86 


[Text] Beijing, November 24 (XINHUA) -- China announced today that it is ready to 
receive image data from a French remote sensing satellite. 


The first Sino-French seminar on satellite data use opened here this morning, and 
participants from the two co. tries will share their experiences on utilizing "SPOT 
satellite’ data and evaluate the first images of Hebei Province, Beijing and Inner 
Mongolia during the meeting. The "SPOT sutellite," the latest kind of remote sensing 
satellite launched by France in February, is capable of providing stereo and oblique 
images of high resolution. The images are valuable in mapping, agricultural survey and 
exploration of mineral resources. 


Representatives from the Chinese Remote Sensing Ground Station and the French SPOT 
Image Company are also conferring on specific issues of receiving and processing 
satellite image data, according to Tang Bingwu, head of the Chinese National Remote 
Sensing Center. 


The seminar is jointly sponsored by the Chinese National Remote Sensing Center and the 
French National Center for Space Studies. 


Present at the opening ceremony were Prot. Zhu Lilan, vice-minister of the State 
Science and Technology Commission of China; Michel Combal, ambassador of France to 
China; Prof. Wang Daheng, director of the Space Science and Technology Center of the 
Chinese Academy of Sciences; Jacques-Louis Lions, president of the French National 
Center for Space Studies; and Andre Fontanel, general manager of the SPOT Image Company. 


Some French companies will display their results and equipment for processing "SPOT 
satellite" data at the meeting, which will end on November 28. 


Fang Yi Meets Scientists 
OW241707 Beijing XINHUA in English 1444 GMT 24 Nov 86 
[Text] Beijing, November 24 (XINHUA) -- State Councillor Fang Yi met with delegates to 
the first Sino-French seminar on utilization of remote sensing satellites and the SPOT 
satellite image here today. Jacques-Louis Lions, president of the French National 


Center for Space Studies, presented a mode! of the SPOT satellite to Fang Yi. 


FRENCH PRESIDENT RECEIVES NEW PRC ENVOY 


OW281030 Beijing XINHUA in English 0753 GMT 28 Nov 86 


[Text] Paris, November 27 (XINHUA) -- China's new ambassador to France Zhou Jue met 
French President Francois Mitterrand at Elysee today for the formal presentation of 
credentials. 


Zhou conveyed greetings from China's leaders to Mitterrand, whom he praised highly fo: 
great contributions to the development of Sino-French relations and friendship between 
the two peoples. 


Mitterrand described relations between the two countries as “mutually trusting," and 
expressed his hope for further improvements. 


The new ambassador arrived in Paris November 19. 
HU YAOBANG MEETS UK SCHOLAR IN SHANCHAI 
OW2612.4 Beijing XINHUA in English 1207 CMT 26 Nov 86 


[Text] Shanghai, Novembe. 26 (XINHUA) -- Hu Yaobang, general secretary of the Chinese 
Communist Party Central Committee, met here today British holar r. Joseph Needham 
nd his collaborator Dr. Lu Gwei-djen. 


Hu said that four hundred years ago China was one ct the advanced intries in world 
science and technology, but now it tf 


ills behind. 
From now on, he noted, every coming generation should lear tr the world's advanced 
science and technology SO hat in three generations hina may step into the advanced 
ranks of world science and technology. 


As a fellow of the Royal Society of the United Kingdom and honorary professor at the 
Institute for History of Science under the Chinese Academy of Sciences, Needham has 


devoted himself to the research on the development of science and technology in Ch 


At the meeting, Needham presented Hu "Collected Papers ot Joseph Needham", a book « 
more than 800,000 words, which was edited and published in China. 


During this visit to China, Needham, 86, made a rip to the Dazu Grottoes in Sichuan 
Province to collect data about ancient Chinese cannons. 


Hu spoke highly of the meticulous scholarship of Needham. He sa’ that a scholar need: 
i 
to have a realistic approach and should not give up haltway. 


At the end of the meeting, Needham told Hu that he will try to finish the ok "Scien 
and Civilization in China" as soon as possible. 


ZHOU GUCHENG MEETS PORTUGUESE DUKE 22 NOV 


OW220448 Beijing XINHUA in English 0250 GMT 22 Nov ¥* 
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[Text] Beijing, November 22 (XINHUA) -- Zhou icheng, vice-chairman ie Standing 

ommittee of the National People’s Congress, met wit! VUKeE VUAarte bDragpanZa I ortugal 
f 


here this morning. 


[The duke arrived here November 14 as gues 1f§ the Chinese People's Ass ition. fe 
Friendship With Foreign Countries. 
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TEXT OF NPC STANDING COMMITTEE DECISIONS 


Enterprise Bankruptcy Law 


OWO30815 Beijing XINHUA Domestic Service in Chinese 1!4! CMT 2 Dec 86 
[Text] Beijing, 2 Dec (XINHUA) -- Order of the President of the People's Republic of 
China No 45 


"The Enterprise Bankruptcy Law (Trial) of the People's Republic of China," approved by 
the 18th Meeting of the Standing Committee ot the 6th National People's Congress of the 
People's Republic of China on 2 December 1986, is hereby promulgated. It will be 
trial-implemented 3 months after the state-owned industrial enterprise law goes into 


effect. 
[Signed] President of the People's Republic of China Li Xiannian 
[Dated] 2 Dec 1986 
New Commission 
OW030739 Beijing XINHUA Domestic Service in Chinese 1236 OMT 2 Dec &6 


[Text ] Beijing, 2 Dec (XINHUA) -- Decision of the NPC Standing Committee on the 
Establishment of a State Machine-Building Industry Commission To Replace the Ministries 
of Machine-Building and Ordnance Industries 


(Approved on 2 December 1986) 


Acting on the State Council's request, the [8th meeting of the 6th NPC Standing 
Committee has decided that a state machine-builcing industry commission is to be 
established to strengthen the unified management of national machine-building and 
weaponry enterprises, and that after the State Machine-Building Industry Commission is 
established, the existing Ministries of Machine-Building and Ordnance Industries are to 
be abolished. 

New Commission Appointment 


OWO30819 Beijing XINHUA Domestic Service in Chinese 12)8 GMT 2 Dec &6 


[Text] Beijing, 2 Dec (XINHUA) -- Order of the President of the People's Republic of 
China No 50 


In accordance with a decision of the i8th Meeting of the 6th National People's Congress 
Standing Committee of the People's Republic of China, Zou Jiahua is hereby appointed as 
minister in charge of the State Machine-Building Industry Commission and removed from 
the post of the minister of the ordnance industry. 


[Signed] President of the People's Republic of China Li Kiannian 


[Dated] 2 December 1986 


Consular Treaty With Italy 
OWO30811 Beijing XINHUA Domestic Service in Chinese 1241 GMT 2 Dec 86 
im } “+e 7 ° _ ° ° _ " ° . ° 
(Text } Beijing, 2 Dec (XINHUA) -- Decision of the NPC Standing Committee on the 
Ratification of the "Consular Treaty Between the People's Republic of China and the 
Italian Republic" 


(Approved on 2 December 1986) 


Decision of the 18th Meeting of the 6th NPC Standing Committee: 

The "Consular Treaty Between the People's Republic of China and the Italian Republic," 
Signed by Vice Minister of Foreign Affairs Zhou Nan in Rome on behalf of the People's 
Republic of China on 19 June 1986, is hereby ratified. 


ZHAO SAYS ONE-CHILD POLICY TO CONTINUE 
OWO31517 Beijing XINHUA in English 1511 GMT 3 Dec 86 


[Text] Beijing, December 3 (XINHUA) -- China will continue to follow the “one couple, 
one child" policy, Premier Zhao Ziyang reaffirmed here Tuesday. 


"But,’’ he said, "two children are allowed for those who really have difficulties.’ 
In discussions with leading officials in charge of tamily planning measures in 
different provinces, municipalities and autonomous regions, the premier said that the 
family planning policy, which has won wide support trom the people, should remain at 
least for the next dozen years. 


"If the population grows too fast, it will add more difficulties to the modernization 
drive since a new baby boom is approaching," he noted. "Great efforts should be made 
to limit the population around 1.2 billion by the end of the century," Zhao stressed. 


Also speaking on the occasion, Vice-Premier Wan Li said that attention should also be 
paid to ensuring that babies are healthier. 


XI ZHONGXUN ATTENDS UNITED FRONT WORK CONFERENCE 
OWO40128 Beijing XINHUA Domestic Service in Chinese 1237 GMT 2 Nov 8&6 
(by reporter Li Shangzhi} 


[Text] Beijing, 27 Nov (XINHUA) -- A national conference on united front work opened 
here this morning. At the con:+rence Yan Mingfu, director of the CPC Central committee 
United Front Work Department, pointed out: From now on the main task in united front 
work is to develop the broadest patriotic united front to promote implementation of the 
principle of "one country, two systems," to accelerate the building of socialist 
material and spiritual civilization and the strengthening of democracy and the legal 
system, and to strive for the reunification of the motherland and the revitalization of 
China. 


Xi Zhongxun, member of the CPC Central Committee Political Bureau, attended today 
meeting. 


The last national conference on united front work was held at the end of 1981. hie 
, c . . — tananane — a — — ‘ .. Ch : ’ 
past 5 years have witnessed remarkable achievements in all areas tf united front work. 
In particular, significant developments have been made on the patriotic united front 


Since the party Central Committee tftormulated the important policy decision of 


consolidating ana developing the patrioti inited front during the new period and 
applying the scientific “one country, two systems" concept to achieving the peaceful 


reunification of the motherland. Attending the ongoing conference were responsi 


persons of relevant departments under the CPC Central Committee and the State Council, 
the CPPCC National Committee, the All-China Federation of Trade Unions, the Ai1l-China 
Women's Federation, and the CYL Central Committee, as well as persons in charge of 
united front work on provincial, autonomous regional, and municipal party committees 
and directors of the united front work departments of various provincial, autonomous 


regional, municipal, and city party committees. At this conference, they will study 
and grasp the essence of the ' 
Party of China on the Guiding Principles for Building a Socialist Spiritual 
Civilization" and the documents on united front work issued by the CPC Centra 
Committee this year, make stiil clearer the guiding principle for this work, and sum up 
and exchange fresh experience. They wil 

questions that the united front work in the new situation is ntronted witn, and make 
a work plan for the days to come. 


te ae ae . ' - > a 
Resolution of the Central Committee of the Communist 
4 
i 
, : 
i 1iso study the new circumstances and 


To hear the opinions from all quarters and to absorb all useful ideas, the United Front 
Work Department of the CrC Central Committee has invited reponsible persons of various 
democatic parties, the Ail-China Federation of Industry and Commeres, am her 
people's Organizations ‘oncerned, as well as noted personages without any party 
affiliation, to attend the conterence as observers. At t day's meeting, all ot the 


were seated at the rostrum. 


In his report entitled “Develop the Broadest Patriotic United Front and Strive 
Reunify the Motherland and Revitalize China," Yan Mingfu reviewed united front work to 
seek new ways to build a socialist material and spiritual civilization; strengthen our 
unity and cooperation with nonparty personages; implement various policies on united 
front work; develop contacts with people abroad; carry out policies and measure: 
conducive to the economic and cultural development of areas inhabited by minority 
nationalities; implement the party's policies on the freedom of religious belief; and 
step up theoretical and policy research, publicity, and education over the past 
years. He pointed out: After effecting a historic change from "taking class struggls 
as the key link" to serving the drive for modernization, the patriotic united front has 
played an important role in the work of the country. It is a necessary prerequisite t: 
the creation of a new situation of our united front work to study and publicize 
intensively the united front work policy and theory for the new period, to strive hard 
to study the new circumstances and questions, and to overcome the "left" influence and 


the idea of sticking to old ways, both of which have been formed through a long period 
of time. 


Yan Mingfu said: A new situation or pattern, which has been brought about by th: 
concept of “one country, two systems,” has occurred in the united front work of the new 


period. 


He said: Particularly since the concept of "one country, two systems" was put 
the development of the situation in the country has brought new tasks to the united 
front and increased its scope and audiences. As a result, a new pattern has appeared 


in the united front: Under the patriotic banner of great unity and unification of the 


‘ 


Chinese nation all those who stand for the reunification of the motherland are ti r 


, + " ‘ ‘ 


united with the patriotic united tront. There are wi ategoris 1 our unites re 
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One is an alliance that, with socialisw as its political base, consists of all working 
people and patricts on the mainland; and the other is an alliance that, with support 
for the reunification of the motherland as its political basis, extensively unites 
compatriots in Taiwan, Hong Kong, and Macao, as well as Overseas Chinese. The two 


ailiances constitute the united front of the new period. United front work in the new 
period should be done with a view to reunifying the motherland, revitalizing China, and 
prcmoting implementation of the principle of “one country, two systems. 


In his report Yan Mingfu pointed out: From now on the united front should increase its 
contact with people abroad. United tront work should be based on the mainland and 
directed at people in Taiwan, Hong Kong, and Macao, as well as abroad. The united 
front should make full use of its favorable conditions to serve the building of 
socialist material and spiritual civilization. It is necessary to perfect the system 
of multiparty cooperation under the leadership of the communist party, to strengthen 
democracy and the legal system, and to always do a po20d job in implementing various 
policies. 

Yan Mingfu pointed out: Reinforcing united front work departments and the contingent 
of united front work cadres is am organizaional task that ensures the creation of a new 
Situation for this work. United front work departments at all levels and the comrades 
doing this work are requested to devote greater eftorts to investigation and to study 
the policy and principle of our united tront work, to have new ideas and a new work 
style, to improve the method of leadership, and to strive to raise the cadres’ 
political quality and work proficiency. He said: It is necessary to have the idea of 
reforming and opening, the idea of the most extensive unity, the idea of seeking common 
ground on major issues while reserving differences on minor ones, the idea of creation 
and cooperation, and the idea that to exercise leadership is to render service. With 
regard to workstyle, it is necessary to use the methods of guidance, persuasion, 
inducement, and talks, and to be enthusiastic and patient, without haste, in developing 
the work. 


He said: United front work departments should pay more attention to improving the 


standard of work ethics. The work ethics of united front work departments is 
manifested mainly in their willingness to unite and cooperate with people outside the 
party, treat people equally, and hold democratic consultations. Comrades doing united 
front work should make more visits and ntacts with others, do more propaganda work, 


and make more friends. They should establish truly democratic, equal, sincere, and 
mutual-trust relationships with people outside the party, achieve the goal of treating 
each other with all sincerity and sharing weal and woe, and turn the united front work 
departments of party committees into homes of people outside the party. 


Li Ding, deputy director of the CPC Central Committee United Front Work Department, 
chaired today's meeting. 


DAILY ON FREEDOM SPIRITUAL CIVILIZATION 

HKO30931 Beijing GUANGMING RIBAO in Chinese 10 Nov 86 p 3 

[Article by Li Wenwang (2621 2429 1/66): “Freedom and Spiritual Civilization"] 
[Text] A Sign Marking the Degree of the Emancipation of Mankind | subhead] 


The "Resolution of the CPC Central Committee on the Guiding Principles for Building 
Socialist Spiritual Civilization" points out: [paragraph continues] 
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The degree of freedom is ditterent tag 

development of material and spiritual product ive forces. At the primitive stage of the 

development of mankind, spiritual prod tion was not yet separated from mate: ia 

production. People could only u: simple ools of production to obtain products t 
f 


satisfy their minimum requirement for survival At that time, the level of people's 


: ] } j ‘ a le, ty , } . y 
understanding of the natura world and of themseives was very iOw, and the development 
of productive forces was Siow. [he freedom of individuals and the soci \y was very 
limited. 

In a slave ety, spiritual production 1s separated from material prvduction. [hi 
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However, once spiritual production is separated from material production, people can 
independently engage in creative activities relating to ideology, sciences, art and 
culture. Such spiritual productive forces become a powerful factor for speeding up the 
development of material productive forces. Compared with material production, 
spiritual production relies more on people's free and conscious creative activities. 
Therefore, a society that is developed in spiritual production very often achieves a 
relatively high degree of freedom. Democratic politics in the time of Pericles in 
Greece, and contention of a hundred schools of thought during the Spring and Autumn and 
Warring States Periods in China opened up almost simultaneously in the western Eastern 
parts of the world a new situation in the ideological and cultural development of 
mankind. This was the first peak in the history of civilization of mankind. However, 
the freedom of spiritual production under the slave system (the freedom of mankind to 
develop its own capability) was only a freedom enjoyed by a small number of aristocrats 
at the expense of the freedom of slaves. After mankind entered a _ period of 
civilization, freedom of social, political significance was stamped with the brand of 
class character. This was a process that could not be overstepped in the development 
of the social civilization of mankind. 


The birth of the feudal system further »mancipated social productive forces. This was 
also a step taken by mankind toward reedom. However, the essence of the feudal 
autocratic system ran counter to people's free and conscious activities. Therefore, 
Marx said: "The feudal system, in is broadest sense, is spiritually an animal 
world." Qin Shi Huang was a politician who advocated reform and opening up. He pushed 
productive forces to an unprecedently high level. However, he later created a 
"spiritual animal world" which wasted the material productive forces of the Qin state, 
and destroyed its spiritual productive forces. This turned a great historical progress 
into a ruinous historical retrogression. A lesson that can be drawn here is: If we 
fail to provide material and spiritual producers with the minimum freedom of living and 
creation to an extent that material and spiritual production could not be continued, 
the ruling power, no matter how strong it was, would collapse rapidly. During the 
period from Han and Wei to Tang, due to the fact that an enlightened policy was 
adopted, material and spiritual producers enjoyed freedom to a certain degree even 
though they were living under an autocratic system. It was precisely for this reason 
that when medieval Europe was under the autocratic and dogmatic rule of the religious 
court, and living in the "spiritual animal world," China succeeded in scaling the 
second height of the history of civilization of mankind. 


The shackles of the feudal autocratic system were first smashed in the West. The 
Renaissance, religious reform, and the Enlightenment marked the awakening of the 
Europeans. The forerunners who laid a foundation for the modern society held high the 
torches of freedom and humanity to get out of the medieval darkness. However, at that 
time, the advanced oriental empire was plunged into autocratic rule. When the Italian 
poet Dante's "Divine Comedy"' threw bishops and priests into hell, and announced to the 
world the advent of the "literature of man,"" Zhu Yuanzhang, leader of the Chinese 
peasants' uprising, became the most autocratic emperor in Chinese history, and started 
his rule of stereotyped writing which shackled our national spirit for 500 years. When 
freedom and the humanistic ideas of the West were spreading in Europe, relying on the 
papermaking and printing techniques invented by China, China made use of these skills 
to disseminate Confucian philosophy, which made people become muddled. In Europe, the 
period from the Renaissance to the Bourgeois democratic revolution was a 300-year 
history of gradually breaking off the trammels of feudal autocracy. However, in China 
it was a 300-year history of feudal autocarcy which rode roughshod and hampered 
economic, ideological, political, scientific and cultural development. This pushed a 
great nation, which had twice scaled the heights of the history of civilization of 
mankind, to the abyss of historical disaster. 
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The bourgeois democratic revolution gave rise to free competition based on capitalist 
commodity production, and laid a social foundation for conscious and free ideology. 
This was, of course, a big step toward freedom. However, capitalist freedom was only 
relative to feudal autocracy. Those individual wage laborers, who sold their labo: 


force on the market, were subject to the control of capitalism. Even spiritual 
laborers could not escape the fate of being controlled. In this sense, material and 
spiritual producers under the capitalist system did not enjoy any freedom. Therefore, 
Marx pointed out: "Under the condition of free competition, it is not the individual, 
but capital that enjoys freedom."' ("Complete Works of Marx and Engels,"' Vol 46, Part 
2, p 159) Marx's purpose in criticizing capitalist freedom was to enable people to 
essentially understand the limitations of freedom under capitalist trammels, so that 
they would strive for a real freedom and open up a new era in which "free development 
of each is the condition for free development of all." 


Reform and Opening Up Are Progress Toward Freedom [ subhead } 


The democratic revolution of the Chinese people was the first step toward the new era 
of freedom. After our entering the socialist stage in 1956, Mao Zedong raised the 
issues of the "ten major relationships" and the ‘double hundred policy." These were 
strategic guiding principles for promoting the development of material and spiritual 


productive forces in our country. They were also an important step taken by the 
Chinese people toward socialist freedom. In his speech delivered at the closing 
session of an enlarged meeting of the Political Bureau on 28 April, Mao Zedong not only 
mentioned the freedom needed for developing socialist ideology and culture, but also 


stressed the freedom needed tor developing socialist political economy. He said: To 
change the system characterized by overconcentration of power, it is necessary to give 
more freedom to factories, villages, cooperatives, and localities. Disciplines tha 
impede creativeness and enthusiasm should be abolished. The socialist economic system 
should allow factories, mines, cooperatives, departments in charge of commercia! 
circulation, transport enterprises and so on to run their business independently with 
the initiative in their own hands. We do not want Gao Gang's independent kingdom. 
But, to do our work efficiently, we should encourage an open and legal independent 
kingdom. Some liberalism is needed. Localities must have power to reject those 
unworkable, unrealistic and subjectivist orders, instructions, directives and forms 
issued to them by various central departments. It does not matter even if more eftor'! 
are made to resist them. However, the new strategy aimed at marching toward socialist 
freedom went over to the opposite side before its implementation. The article "Things 
Are Changing" published on the eve of the anti-rightist campaign started the criticism 
of the “idea of yearning for bourgeois liberalization." Thereafter, the banner of 
freedom was presented as a gift to the bourgeoisie. Things took a turn for the worse 
during the "Great Cultural Revolution." ‘"Freedom,"' "democracy," “equality,"' "humanism" 
and so on were replaced by "dictatorship," "suppression" and "struggle" which were 
becoming increasingly acute. This year is the 30th anniversary of raising the issues 
of "ten major relationships" and the "double hundred policy."" On this occasion, it is 
necessary for us to review the past bitter experience. 


China has now entered a new period of reform and opening up. Our essential purpose in 
carrying out reform and opening up is to enable all producers to achieve freedom to a 
greater extent in their own production field, and become real masters of material, o1 
spiritual production in which they are engaged. The rural responsibility system 
according to output has enabled peasants to become the masters of their own 
production. They have achieved freedom to a geater extent for developing rural! 
productive forces. This is also the case with reform and opening up in the urban 
area. Workers have become the masters of their own enterprises, and achieved freedom 


" 
| 


for market competition and exploited their own initiative. [paragraph continues} 
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Therefore, since the 3d Plenary Session of the llth CPC Central Committee, the great 
march in our urban and rural areas toward reform and opening up has also been a march 
toward freedom by millions upon millions of people in our country. At present, the 
thing that particularly deserves our attention is the reform and opening up in _ the 
field of spiritual production. We should enable all spiritual producers to achieve 
freedom to a greater extent for developing their own wisdom and capability, and to 
become the real masters of the spiritual world. The Resolution points out: "We should 
therefore carry out the policy of ‘letting a hundred flowers bloom, and a _ hundred 
schools of thought contend.’ We should encourage and support all bold explorative 
efforts and free debates that are based on scientific research, in order to stimulate 
research on Marxist theory, democratize our policymaking process, and give our 
decisions a more scientific basis."" It also stresses: "But when it comes to academic 
issues and issues relating to the arts, we must abide by the principles of the 
constitution and ensure academic freedom, freedom of creative writing, freedom of 
discussion, and freedom of criticism and countercriticism. Those treedoms are 
essential if Marxism is to serve as a guide in academic work and the arts. They are 
likewise essential if we are to create an environment of political stability and unity 
and a democratic, harmonious atmosphere in which science and culture can thrive to 
serve the people and socialism."" Therefore, while carrying out the building of 
spiritual civilization, we should not only put forth some norms governing ideological, 
political work, or morals and prevailing custom of the society, but also widen our 
visions to study and solve problems arising in the reform and opening up in various 
departments in charge of spiritual production, and abolish various’ kinds ot 
interference and trammels that impede our spiritual producers' freedom for creative 
writing so that we can promote the all-round development of spiritual productive forces. 


In the contemporary era, the basic trend of social production is that” spritual 
production has become increasingly important, and that the laboring population is 
turning to the departments of spiritual production more and more rapidly. The 
development of spiritual productive forces has enabled machines to replace not only the 
material labor of man, but also some spiritual labor, such as computerized teaching, 
computerized diagnosis, and so on. All this has emancipated mankind so that it can be 
engaged in a creative and high-level spiritual production which further conforms with 
the nature of freedom of mankind. This also reflects the Marxist ideas on considerably 
shortening the time for material production so that in spiritual spheres everyone is 
able to lay scientific and technical bases for the new era in which people can fully 
achieve their freedom. 


The greatest potentials of the material and spiritual productive forces in China lie in 
the one billion Chinese people. To turn such potential productive forces into actual 
productive forces, our strategy for modernization has demanded that we pay attention 
not only to the development of the department of material production, but also to the 
development of spiritual production. Without the development of spiritual productive 
forces, building a high level of civilization for the socialist period is only empty 
talk. To carry out the building of spiritual civilization, we should respect spiritual 
producers, namely intellectuals, and the creative labor of mental laborers. We should 
respect freedom for creation in various spheres of spiritual production. 


RENMIN RIBAO PREDICTS BRISK RETAIL SALES IN 1987 


OW0 30309 Beijing XINHUA in English 0250 GMT 3 Dec 86 


[Text] Beijing, December 3 (XINHUA) -- Retail sales in China's urban and rural areas 
will be brisk and stable in 1987 along with the country's economic growth, the 
"PEOPLE'S DAILY" predicted today. 
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An article in the paper estimate the country's retail sales next year at 560 billion 
yuan (about 150 billion U.S. dollars), up 13 percent from this year's figure. 


"The consumer market will remain stable next year with a government effort to contro! 
the overheated rise in spending on fixed assets and consumption," the paper said. 


- 


tie 


It also based its 1987 market prediction on the foi lowi 


-- the quantity of consumer goods will rise and the quality improve thanks to a 
readjustmment of the product mix. 

~- the grain output this year is better than expected, helping ensure production and 
supplies of meat, poultry and eggs. 


~~ major food items including grain, edible oils, retined sugar and pork are now in 


ample stock. 


A short tall next year, it said, will arise in the variety and design of high demand 
customer items, such as quality household electrical appliances, cigarettes and liquor. 
The "PEOPLE'S DAILY" told authorities at all levels to pay close attention to 
production of meat, poultry, eggs and vegetables and industrial firms to step up 
manufacture of saleable goods. 


CHENG MING ON DISPUTE OVER DENG RETIREMENT 
HKO31051 Hong Kong CHENG MING in Chinese No 110, 1 Dec 86 pp 6-& 


("Notes on a Northern Journey" by Lo Ping (5012 0393): "Disputes Inside the Party 
Between the Faction Which Wants Deng To Stay and the Faction Which Wants To Let Deng 
Retire" | 

[Text] Over the last few months, disputes concerning the retirement of Deng Xiaoping 
have quietly arisen within the CPC. 


On the surface everyone can see, the retirement of Mr Deng is only an issue of whether 
his successor will succeed him at an earlier time or later. However, the issue is not, 
in fact, that simple. First, this issue itself shows that the contradictions within 
CPC are getting hot; and second, a serious political crisis is hidden behind the 
issue. If this is not so, why there are disputes, and endless disputes? 


The Open Material and the Inside Information [subhead|] 
Please first look at the following facts: 
In 1980, Deng Xiaoping told an Italian journalist that he planned to retire in 1985. 


At the end of July of 1986, Deng Xiaoping asked the participants in a_ Beidaihe 
conference whether he should retire while he is still healthy or whether he should work 
until he dies on his office desk and which option would be more tavorable to the 


situation in China. All the participants who aired their views asked him to stay. 
On 5 August, Deng Xiaoping told a Japanese guest that he was turther considering when 
he should retire and that it was disturbing that more people disagreed with his 


retirement. 
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By the end of August, Deng Xiaoping made a similar statement to another guest. 


In early September, Deng told U.S. journalists that he was convincing people to let him 
retire at the 13th CPC Congress in 1987. He was, however, meeting with many voices of 
disapproval. 


This shows three points: First, Deng wants very much to retire earlier and is now 
conducting a "public opinion survey" within the top leadership of the party. Second, 
the top leadership within the party is divided into a faction that wants Deng to stay 
and another faction that wants to let Deng retire. Third, it seems that the faction 
favoring Deng's staying is in the majority. 


In light of the inside information I have received, I can also sum up three points, 
half of which is similar to what is shown by the open material. 


First, Deng Xiaoping does not have a determined will to stay or retire. 


Second, as the faction favoring the retirement ot Deng Xiaoping does not dare to openly 
express their views, it seems that the faction tavoring Deng's staying is in the 
majority. 
Third, the faction that wants Deng to stay and the faction that wants Deng to retire 
are now arguing openly or secretly. 


The question at present is: Who wants Deng to stay and who wants Deng to retire? 


The information I received is that both the reformers and conservatives have people who 
T + 4 


want Deng to stay and those who want him to retire. However, the leaders of the 
conservatives basically belong to the faction favoring Deng's staying. 


During the last 10 days of August, while receiving a Kansei economic delegation from 
: ’ zg 
Japan, Bo Yibo, who always sounds like a conservative spokesman, said that Deng 
Xiaoping should not retire and that the aged people should not completely retire, 
either ... although Deng Xiaoping is already 82 years old, as the policy of opening up 
to the outside world must be consolidated under his leadership, he can not retire. 

Py 


This passage reveals the mind of the leaders of the conservatives: lo keep Deng 
Xiaoping. 


An insider told me that Bo Yibo is not the only top conservative who has expressed the 
desire to see Deng stay. There is also Li Xiannian and Chen Yun. These make up halt 
of the Standing Committee of the CPC Political Bureau (excluding Deng Xiaoping). 


The Important Military Leaders Strongly Disagree With Deng's Retirement [subhead|] 


In the Political Bureau, Peng Zhen, Yao Yilin, Xi Zhongxun, Yang Shangkun, Yang Dezhi, 
Yu Qiuli, Hu Qiaomu, Li Peng, and so on are not necessarily the conservatives, but tend 
to agree on keeping Deng Xiaoping. In addition to Li Kiannian and Chen Yun, they can 
hold a majority (except Deng Xiaoping). This can be counted without a voting. Some of 
the reformers are also forced to take the side of the faction favoring to keep Deng 
Xiaoping (like Hu Yaobang). Therefore, the people who disagree with the retirement of 
Deng Xiaoping have become an outstanding majority. In addition to many Central 
Committee members outside the Political Bureau who have unanimous views, the "many 
voices of disapproval" described by Deng Xiaoping are thus formed. 
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Generally speaking, although the armies of Western countries enforce an organizational! 
discipline, the sense of democracy of the otticers and soldiers is very stong, the 
democratic atmospheres within the armies are very evident and the relationship between 
the officers and soldiers is built on a democratic basis. The is something the rigidly 
Stratified PLA troops are unable to keep pace with. Is this kind of democratic concept 
of the armies of Western countries also ae kind of intolerable “bourgeois 
liberalization?" Doesn't this kind of transcontinental West wind which can promote th 
sense of modernization of the PLA troops belong to the spritiutal civilization? [ 
believe that the age in which troops were regarded as the brainless tools should be 
over and that only the army with a sense of democracy can become the modernized army. 


> 


~ 


Nevertheless, the conservative senior military CPC cadres tend to fear the West winds 
as much as they would fear tigers and blame everything on Hu Yaobang's opening up to 
the outside world, in an effort to try to find some ways to delay Deng Xiaoping handing 
over the miliary powers to Hu Yaobang. 


An Inspiration From Xiang Nan's Dismissal and "Waiting for Assignment" [subhead] 


The opinion of the reformers like Hu Yaobang and Zhao Ziyang about the retirement of 
Deng Xiaoping evolved in a process. At the beginning, some leaders asked Deng Xiaoping 
to stay so as to let Hu Yaobang and Zhao Ziyang to plant their trusted tollowers in 
every vacancy of power, consolidate their powers and positions and make further plans. 
However, when they found that the opposition strength was inflating and they had to 
bear excessive pressure, they changed their original plan and surreptitiously urged 
Deng Xiaoping to retire, to let Hu Yaobang smoothly take over the supreme power of the 
Military Commission of the Central Committee under the protection of the umbrella ot 
Deng Xiaoping. The issue of Xiang Nan “waiting for assignment" became a catalyst for 
Hu Yaobang and others to change their tactics. 


Being a favorite capable follower of Hu Yaobang and one of his "CYL backbones," Xiang 
Nan had done pretty well while working as the provincial governor of Fujian. However, 
he had to leave the office because his political enemies first bombarded him with "the 
case of fake medicines in Jinjiang" and then repeatedly accused him of "vigorously 
engaging in the colonial economy" at the large and small meetings held in Zhongnanhai. 
(For example, the Fujian-Japanese company has become "Japanized" and "controlled by the 
Japanese imperial army.'') Peopie of the political circles all know that Fujian has a 
"Shanxi faction" and the central authorities also have a "Shanxi faction."" However, 
the people who most vigorously oppose him are not the former but the latter. At that 
time, even Hu Yaobang as the general secretary could not help but let the opposition 
win a battle. 


After the dismissal, Xiang Nan returned to Beijing. Hu Yaobang once tried to include 
him into the cabinet and there were even some rumors spreading in the political circles 
that Xiang Nan was going to be "the head of the Propaganda Department for Overseas 
Services of the Central Authorities," "the minister of the Ministry of Export of Labor 
Services,'' and so on. However, none of these have come true. Even the recommendation 
by Hu Yaobang to appoint him as dean of studies of the Central Party School could not 
be realized due to the rejection of Bo Yibo, Peng Zhen, and so on. In the end, Xiang 
Nan was only given a nominal post as a deputy head of the National Ideological Work 


Group headed by Hu Qili. 


Thus, we can see the unfavorable conditions for General Secretary Hu Yaobang and his 
authority. 
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Under these circumstances, can Hu Yaobang smoothly take over the military powers after 
Mr Deng dies? 


The Big Debates of the Central Authorities and the Clash Between the Newspapers in 
Guangzhou and Shenzhen [subhead] 


Therefore, on the retirement of Deng Xiaoping, the backbone figures of the reformers 
and the leaders of the conservatives often openly or secretly open big debates. 
According to the original plan, the sixth plenary session will discuss the personnel 
issues that will be finalized at the 13th party congress next year. However, due to 
the endless debates on the retirement of Mr Deng and because neither the faction that 
wants Deng to stay nor the faction that wants Deng to retire have given up (how could 
they give up!), this informal topic for discussion was formally aborted at the sixth 
plenary session. 


These debates within the CPC top level are also reflected in the localities. As far as 
the Guangzhou and Shenzhen are concerned, a small debate on the retirement of Deng 
Xiaoping recently opened. 


On 15 September, YANGCHENG WANBAO prominently featured a front-page article entitled 
"Deng Xiaoping, Please Postpone Your Retirement for a While!" by Weiyin who is 
well-known in Guangzhcu. On the one hand, the article says that after Mr Deng's 
retirement or death, the party Central Committee's "leading clique can completely 
undertake the great tasks entrusted by history." And on the other hand, it also says 
that if "Mr Deng can postpone his retirement for a while, this will be a glad tidings 
for the 1 billion people." As Weiyin only mentioned the glad tidings but did not 
elaborate what the glad tidings are, it is of course very difficult to guess what is 
exactly in his mind. 


However, some young reformers do not appreciate the proposal to keep Deng Xiaoping. On 
21 October, SHENZHEN QINGNIAN BAO carried on its front page a signed Qian Chaoying 
article entitled "I Am For the Retirement of Comrade Deng Xiaoping ~-- A Discussion With 
Comrade Weiyin" to oppose the postponement of Deng Xiaoping's retirement. The article 
raises a series of questions including: Why shouldn't people adopt a rational attitude 
of historical foresight and sagacity to handle Deng Xiaoping's retirement demand? and 
"Why shouldn't we regard the retirement of Deng Xiaoping as a beginning of and 
opportunity for the structural reform of the highest leading level of the party and 
state?" Although the article did not mention that the retirement of Deng Xiaoping is 
advantageous to the succession of Hu Yaobang, the author maintains that Deng Xiaoping's 
retirement can bring many advantages, including that "we can deprive some people of an 
excuse to oppose the abolition of the system of life-long tenure" and "we can force 
ourselves to step up the exploration of a new pattern of political structure and the 
building of the democratic society and legal system." In other words, it is evident 
and unnecessary “to draw a human sketch, right down to the intestines."’ Obviously, the 
level of Qian Chaoying's article is higher than Weiyin's. 


The Faction that Wants Deng to Retire Will Become The Majority [subhead] 


It is said that whether the article by Qian Chaoying should be published or not had 
been considered and discussed for quite a while inside and outside SHENZHEN QINGNIAN 
BAO. Because the main leaders of the city government believed that this article was 
well written and should be released and the departments concerned of the city CPC 
Committee also praised the author, the article entitled "I Am for the Retirement of 


Comrade Deng Xiaoping" was finally published in the newspaper and resulted in major 
repercussions. Fron the press circles to the political circles, most people applauded 
the author. The newspapers of the day were soon sold out at the retail stall of "The 


Center of Newspapers of the Whole Country. 
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Thus, we can see that many people have become convinced. 


Thus, we can see that in the big debates between the faction that wants Deng to stay 
and the faction that wants Deng to retire, the faction that wants Deng to retire will 
become or continue to be in the majority. 


SLOWED GROWTH IN AGRICULTURE FORESEEN 


HKO21438 Hong Kong ZHONGGUO TONGXUN SHE in Chinese 1008 GMT 2 Dec 86 


("It is Difficult for China to Increase its Agricultural Production by a Big Margin" -- 
ZHONGGUO TONGXUN SHE headline] 


[Text] Hong Kong, 2 Dec (XHONGGUO TONGXUN SHE) -- According to a report from Beijing, 
Zhang Gensheng, deputy director of the PRC State Council's Rural Development Research 
Center, said that if investment is not increased and technology is not improved, it 
will be difficult for China to continue to increase its agricultural production by a 
big margin. Zhang said this when he recently analyzed the reasons for the stagnation 
of China's agricultural production in the last 4 years. 


China's grain output marked an all-time high in 1984 by reaching 405 million tons, and 
the grain output fell by more than 20 million tons last year. It is expected that the 
grain output this year will increase by some 10 million tons over last year, and 
efforts will be made to raise next year's output to 400 million tons. 


Zhang Gensheng said that "4-year stagnation" is a normal phenomenon. He said: During 
the Sixth 5-Year Plan, the introduction of the household output contract system fully 
tapped the potential of the existing irrigation works, fertilizer, and technologies. 
Now, as potential in these aspects have been tapped, it is not possible to continue to 
maintain such a high growth rate as that in those years. 


Now, the extraordinary growth has been replaced with rather normal growth. As 
agriculture is havily influenced by the natural weather conditions, it is impossible to 
reap good harvests and increase output evey year, still less is it possible to achieve 
a high growth rate each year. The output may increase in one year and decrease in 
another year, and it is normal to see an average annual growth rate of 2-4 percent. He 
said that there are many difficulties in increasing grain output in China. One of the 
difficulties is the relatively small area of farm land against a large population -- 
the per capita area of farm land is only 1.5 mu; and the other difficulty is that as 
the unit output has reached a rather high level, it is hard to further raise output by 
a big margin if we do not increase investment and improve technology. It is an arduous 
task to raise the annual output to 425 million during the Seventh 5-Year Plan, but it 
is still possible to achieve this target if correct policies and measures are taken. 


Zhang Gensheng said that the Chinese Government will adopt some new measures to improve 
the system of concluding grain production and purchase contracts with peasants. These 
measures include: reducing the purchase quotas by another 10 million tons; supplying 3 
kilograms of fertilizer, 1.5 kilograms of diesel oil, and 20 percent of down payment by 
cash for peasants in exchange for their sale of every 50 kilograms of grain; allowing 
peasants to sell grain outside the purchase contracts on market at free prices (such 
grain may account for a bit more than 50 percent of total grain output), and resolutely 
stopping some localities’ practice of closing markets and setting up checkpoints to 
prevent peasants from sending grain to markets. These measures will stimulate 
peasants' enthusiasm for growing grain crops. At the same time, the central and local 
governments will increase their investments in agriculture. 
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RENMIN RIBAO ON RAISING INCOMES FROM AGRICULTURE 
HK190550 Beijing RENMIN RIBAO in Chinese 14 Nov 86 p 1 
{[Commentator's article" "Poverty Can Also Be Shaken Off by Relying on Agriculture" 


[Text] In recent years, more and more comrades on the rural front have realized that 
“without agriculture, it is impossible to develop a stable economy; without industry, 
it is impossible to get rich; and without commerce, it is impossible to enliven the 
economy." Through their efforts continuously exerted in practice, they have gradually 
developed agriculture, industry, and commerce in a comprehensive way. This is a good 
momentum which should be continued. 


However, it does not mean that we are bound to sink into poverty if we rely on 
agriculture. The experience of Taixian Country has proved this. 


One of our important national conditions is that development in various localities is 
uneven. Their natural and economic conditions differ greaty. Many comrades who had 
visited the developed town and township industries in the southern part of Jiangsu 
said: "It is impossible for us to follow their example."" This was the actual 
Situation. To develop the rural economy, we should proceed from local reality and 
strong points. Whether we should do something, or develop particular projects in 
farming, forestry, animal husbandry, sideline occupation, and fishery is determined by 
local conditions. In a purely agricultural region, conditions for developing 
manufacturing industry do not exist for the moment. There is no need for them to learn 
from the southern part of Jiangsu at the moment. They should do as Taixian County has 
done, devoting their main efforts to "agriculture": renewing varieties of crops and 
techniques, developing processing industries for agricultural projects, promoting 
sales, increasing the value of low-income agriculture and turning it into high-income 
agriculture. Although such "high income" is lower than the income of rural 
manufacturing industry in the southern part of Jiangsu, it is in accord with local 
conditions. We should proceed form local "feasibility" while developing economy at any 


time or in any place. 


Our country has enormous potenital for developing agriculture. In our rural areas, 
there are many localities which are still poor in their economic base and management. 
Even in localities that are more developed economically, the overall benefits from 
land, space, and time should still be increased. Peasants in our country have acquired 
their experience in intensive and meticulous farming. However, what they have acquired 
is basically traditional skills. Once new techniques are popularized, agricultural] 
benefits will be significantly increased. There is much work we should do in _ this 


regard. 


Reliance on agriculture will not only help us overcome proverty, but will also play its 
own role in other aspects. The cultivated area in our country is limited, but our 
rural labor force is too large. A fairly large quantity of superfluous labor should be 
gradually transferred to nonagricultural undertakings. However, it should not be al] 
shifted to other fields. We should let peasants endeavor to gain breeding skills, turn 
unitary economy into diversified economy, combine the planting industry, breeding 
industry, and processing industry, promote the sale of agricultural products, and 
enhance total agricultural results. All this will not only increase peasants' incomes, 
but also promote the transfer of the labor force. But this is a transfer within 


agriculture. 
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XINHUA COMMENTATOR ON AGRICULTURAL DEVELOPMENT 


OW250631 Beijing XINHUA Domestic Service in Chinese 1130 OM) 


[Article by XINHUA commentator: Strive for Continued Agr’ 
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As for rural reform, we have torn down the old structure, but we have not yet completed 
a new one. A great deal of work remains to be done in perfecting various systems of 
contracted responsibility, including those dealing with village and town enterprises; 
in developing various economic sectors and forms of operation; in providing services 
before and after production; and in establishing a rural commodity market network, 
particularly that for essential means of production. If we truly make the reform a 
step deeper and create a good environment and a vigorous operational mechanism tor the 
peasants to develop a commodity economy, our agriculture will continue to advance in 
big strides. We should not underestimate the potential of rural reform. 


More can be done in the development of agricultural resources. In many places, there 
are large tracts of barren hills, unused water areas, wasteland, and tidal flats which 
can be put to proper use. In recent years, whenever we mention rural economic 
development, people usually focus their attention on village and town industries. 
However, the fact that “industry brings about prosperity" does not mean that industry 
is the only way for a township, village or household to prosper. We should see that 
agriculture also can bring about prosperity. After ensuring successful grain 
production, we should pioneer other undertakings, such as growing fruit, trees, and 
grasses, breeding livestock, poultry and fish, and establishing a system combining crop 
cultivation, aquaculture, and the processing industry, and make use of both rich 
manpower and abundant agricultural resources. This should be the principal orientation 
for rural economic development in most regions. In the last few years, mountainous 
regions have achieved good results in “growing trees and truit as long-range projects 
and rearing livestock as a short-term project, while seeking opportunities for labor 
service."" Next year is the second year of the Seventh 5-Year Plan. We believe that 
our rural economy will achieve an ordinary growth at a fairly high rate if all 
localities seriously implement the guidelines of the recent central agricultural work 
conference and tap their potential. 


ENTERPRISE LEADING CADRES SEEK IMPROVED STATUS 
HKO30757 Hong Kong TA KUNG PAO in Chinese 3 Dec 86 pp l, 2 


("Special Dispatch": "Enterprise Managers Appeal for Relaxation, Unhappy at 
Administrative Interference in Enterprises" 


[Text] 3 Dec, Shanghai -- In a jointly signed article entitled "Our Consideration and 
Appeal,” 30 directors, managers, and party committee secretaries of China's large and 
medium-size enterprises have pointed out: Boosting China's economy needs 


entrepreneurs. The present situation of entrepreneurs in China should be understood by 
the whole society. It is hoped that government departments will help to establish the 
concept of regarding entrepreneurs as a main body in line with the general trend of 
reform and give rein to their initiative. When attending a “Symposium on Entrepreneurs 
and Economic Development" held in Shanghai, 30 enterprise leading cadres, including Zhu 
Erpei, party committee secretary of the Baoshan Iron and Steel Complex; Li Huazhong, 
manager of the Anshan Iron and Steel Company; and Zhou Jiajun, deputy director of the 
Daqing Oilfield Administrative Bureau; gathered together to discuss reform and future 
development of China's economy. They decided to make 10 of their main suggestions in 


written form. The article says: The general trend shaped in the course of China's 
economic development and reform represents the needs of our times and is the inevitable 
trend of history. The success of China's reform will undoubtedly depend on the hard 


work and effort of a large number of entrepreneurs having a strong sense of stimulating 
reform. 
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So far as China's entrepreneurs are concerned however, their power does not correspond 
to the responsibilities they bear, their position does not correspond to the role they 
play, and their income does not correspond to the risks they take. China's 
entrepreneurs do not have the necessary management power, but they have weighty 
responsibility for their enterprises. As organizers of production, they create wealth 
for the state and lay foundations for economic development, but they do not have a 
corresponding political, economic, and social position. They cannot express their own 
will as a main body, and can only implement policies in a passive position. They 
cannot decide their own destiny and their achievements cannot be properly appraised. 
They are not duly respected in society and the job of entrepreneurs is not yet an 
occupation that people desire. Our entrepreneurs sustain many economic risks resulting 
from the change of markets, the rate of the overall profit, the rate of profits 
retained by the enterprise, and the implementation of the system of rewards and 
penalties. Also, they are exposed to political risks deriving from obstacles and 
pressures from different sides of society. 


The article stresses: China's entrepreneurs pin their hopes on reform, and they can 
exist only through reform. 


The article also says: China's entrepreneurs confront the difficulty of finding a 
representative of the interests of enterprise assets. Implementation of the share 
capital system and the system of letting entrepreneurs be responsible board of 
directors -- owner and representative of the interests of enterprise assets -- probably 
is the key to the settlement of the difficult problem. Contracting, leasing and other 
business responsibility systems are also effective measures to invigorate enterprises. 


The article hopes that varied forms will be adopted to explore the way to reform the 
enterprise structure. To prevent administrative departments from wantonly interfering 
in enterprise affairs, the article suggests the establishment of an administrative 
court so that there will be a place where entrepreneurs can safeguard their own 


interests. 
CYL ORGANIZATIONS URGED TO DO IDEOLOGICAL WORK 
OWO21310 Beijing XINHUA in English 0631 GMT 2 Dec 86 


{Text ] Beijing, December 2 (XINHUA) -- Communist Youth League organizations in 
state-owned industrial businesses should help Communist Party committees and executives 
"do ideological work among youth and carry out executives' decisions on management. 


According to today's PEOPLE'S DAILY, the Chinese Communist Paity newspaper, the new 
regulations just issued by Chinese central authorities say: "The fundamental task of 
the league organizations in businesses is to arm young workers with Marxism-Leninism, 
Mao Zedong Thought, and modern scientific and technological knowledge." 


They should try to train young workers into a "new generation of the working class", 
who are imbued with ideals, well educated and disciplined and have a good moral 
character. The new regulations were issued by the organization department of the 
Chinese Communist Party Central Committee, the State Economic Commission, the Finance 
Ministry and the Chinese Communist Youth League Central Committee. 
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[he goal cir work is to promote material progress, help build an advanced 
nd culture and to serve reforms and the expansion of businesses 


VY 


Under the regulations, which will come into force as of January 1, 1987, youth league 
Organizations are duty-bound to protect the legitimate interests of young workers and 
voice their wishes to higher authorities. They ought to "carry out diverse 
recreation | sports activities among youth" and help them "tackle problems in love, 


Meanwt , business executives should offer guidance to the work of Communist Youth 


League ‘ganizations and give full scope to their due role in _ production and 
Management, a fing to the regulations. 


ng lish 1453 GMT 3 Dec 86 
[Text] Beijing ember 3 (XINHUA) -- The Communist Youth League of China is to hold 
its 12 ongress in December next year, according to the fifth session of its llth 


The session, attended by 260 participants, passed a resolution calling the 52 million 
league members to lead the 300 million youth of China to be pioneers in building the 
country with advanced science and technology and ideology. 


Addressing the ession, Song Defu, first secretary of the Youth League Central 
mmittee, said, league members in the industrial and agricultural fields should try to 
make more useful suggestions for the ongoing economic reform. 


He stre hat league members among the universit and college students should not 
K - 


only learn knowledge and morality but also love to do labor. 


Song encouraged those engaged in commerce to try to promote the country's commodity 
economy in competition, and those in the fields of education, science, culture, in the 
army and in the service trade to stand in the front of the socialist civilization drive. 


HU YAOBANG URGES SOUND POLITICAL LIFE FOR CPC 


OW282258 Shanghai JIEFANG RIBAO in Chinese 24 Nov 86 p 1 


(Text! According to a ZUZHI RENSHI XINXI BAO [ORGANIZATION AND PERSONNEL INFORMATION 
NEWS) report, Comrade Hu Yaobang pointed out in a recent important speech: "Party 
organizations at all levels should have a normal and sound political life. They should 
be able to rely mainly on themselves, rather than on higher levels, to distinguish 
between right and wrong, raise their political consciousness, and encourage healthy, 
and overcome unhealthy, trends. This is expected of all party organizations, including 
those in the central organs, ministries, commissions, provinces, schools, and 


- ; r32a r »1 7 narttwy 1. 
ractt LES, and ail party cells. 
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SHANGHAI TRIAL FOR COUNTERREVOLUTIONARY GROUP 
HKO40458 Hong Kong AFP in English 0450 GMT 4 Dec 86 


[Text] Beijing, Dec 4 (AFP) -- Six men have been tried publicly in Shanghai for 
organising a counterrevolutionary organisation that accumulated weapons and carried out 
murders and sabotage, a newspaper said here Thursday. 


The six, arrested on June 16, had discussed forming a counterrevolutionary organisation 
in March and had since collected fees, accumulated weapons and carried out murder, 
robbery, sabotage and other acts, the Shanghai-based LIBERATION DAILY said in a report 


received here. 


"They wanted to fight the Chinese Communist Party and people's government," the report 
said. It did not give further details about their activities, organisation, or the 


results of the trial. 


The men, aged 27 to 32, were identified as Yu Xinchun, Tang Weiling, Tang Xueling, Wang 
Gengling, Guo Haiyun and Li Hongjian. Three of them, Tang Weiling, Wang and Guo had 
previously served sentences for crimes including "hooliganism,"' robbery and theft, the 


report said. 


Chinese officials have said that the vast majority of Chinese criminals prosecuted each 
year are ordinary criminals and that only a tiny percentage are counterrevolutionaries. 


QINGHAI ECONOMIC DELEGATION ARRIVED IN JINAN 


SKO20300 Jinan Shandong Provincial Service in Mandarin 2300 GMT 1 Dec 86 


[Text ] An ll-member Qinghai provincial people's government lateral economic 
cooperation delegation headed by Bian Yaowu, member of the Standing Committee of the 
Qinghai Provincial CPC Committee and vice governor, arrived in Jinan for an inspection 
and visit on 1 December. 


Liang Buting, secretary of the provincial party committee; Li Changan, deputy secretary 
of the provincial party committee and governor; and Wang Jinshan, vice chairman of the 
provincial Advisory Commission, met with all delegation members at the Nanjiao 
Guesthouse. That afternoon, Vice Governor Ma Shizhong introduced the province's 


economic situation to the guests. 


Since the establishment of supporting ties between our province and Qinghai Province in 
1979, we have helded Qinghai Province carry out 21 economic cooperation projects. Some 
other 30 projects are under construction. All of these have played an active role in 
promoting the economic development of the two provinces. 


During the stopover in Jinan, the Qinghai provincial delegation will hold business 
talks with the light industrial, textile, and machinery departments on cooperation in 


machinery projects. 


I. 4 Dec 86 PRC REGIONAL AFFATIRS Sl 
NORTHEAST REGION 


HEILONGJIANG SECRETARY ON CIRCULATION RESTRUCTURE 


SK030354 Harbin HEILONGJIANG RIBAO in Chinese 17 Nov 86 p l 


[Article by Sun Weiben, secretary of the Heilongjiang Provincial Party Committee: 
"Renewal of Our Thinking Is the Precursor of Circulation Restructuring"] 


[Text] Our province has carried out a series of reforms in the commodity circulation 
field in line with the central authorities' principle of reform, opening to the outside 
world, and enlivening the domestic economy. Thus, the sphere of circulation has been 
expanded, enterprises have become vitalized, and a situation in which both urban and 
rural markets are brisk has emerged. However, viewing the overall situation of the 
reform of the economic system, we realized that the reform in the circulation field is 
still a weak link and that the reform does not suit the demands of the development of 
the planned commodity economy. Through reform, we realized that the reform in the 
circulation field is more difficult than that in the production field since it deals 
with a wide range of work and is restricted by many factors. Thus, the reform in the 
circulation field must be carried out with the concerted efforts of many fields. Just 
as what we do in conducting reform in other fields, renewal of our thinking is the 
precursor of reform. In order to deeply conduct reform in the circulation field, we 
must thoroughly extricate ourselves from the bounds of outdated patterns and old ideas, 
but foster new ideas suitable to the development of the socialist commodity economy. 


First, We Should Get Rid of the Old Idea of State Monopoly for Purchasing and 
Guaranteed Marketing, and Foster and Enhance the Sense of Market [subhead] 


The scale of market regulation has expanded over the past few years thanks to 
abolishing the system of state monopoly in purchasing and marketing farm and sideline 
products and the system of state monopoly in purchasing and guaranteed marketing of 
industrial products for daily use. Along with the reform of the purchasing and 
marketing system, many comrades have greatly updated their thinking. However, some 
comrades are used to abiding by the old methods of purchasing and marketing some 
products. Some production units ask commemrcial departments to sell all of their 
products on a guaranteed basis when they have surplus products. But they sell their 
products by themselves when they have fewer products. Simultaneously, the purchasing 


departments advocate unlimited supply of goods when there are many goods. On the 
contrary, when there are fewer goods, they would like to adopt administrative measures 
to buy them all. This trend exists even more seriously in the rural areas. We must 


understand that the state cannot but properly adopt regulatory measures to support 
production at the time when the old system is being replaced by the new, when the 
market system has not taken shape, and when some production units are unable to meet 
the market demands. Therefore, we must not completely eliminate the essential 
administrative means to purchase or market the products greatly related to the national 
economy and the people's livelihood. However, along with the deep development of 
reform, the proportion of market regulation will certainly be expanded in a step-by- 
step manner while the proportion of purchasing contracts will be reduced gradually. 
Economic means will be expanded in a step-by-step manner while the administrative means 
will be streamlined gradually. Thus, not only production units but also circulation 
departments must enhance a sense of the market and must apply market mechanism to 
regulate production and circulation. Along with the profound development of the 
commodity economy, economic contracts have become a key sector to linking production 
with marketing. [paragraph continued] 
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Thus, we must safeguard the sanctity of contracts. Simultaneously, the purchasing and 
marketing parties should undertake their bounden duties to strictly abide by the 
contracts. This is conducive to not only safeguarding the dignity of the party 
policies and the state law, but also stabilizing the development of production. 


Second, We Should Eliminate the Old Idea of Selfish Departmentalism and Monopoly 
Management, and Foster a Socialist Competition Idea [subhead] 


The previous commodity circulation system advocated selfish departmentalism and 
monopoly management. It was a system of a closed type. Thus, bureaucratic style of 
work seriously existed in the past. Although great changes have taken place in this 
situation, the influence of outdated ideas still remains. Some people are afraid that 
other units would scramble for the money-earning business which they have managed on a 
monopoly basis for many years. In particular, some people are not used to seeing the 
situation in which industrial enterprises are allowed to sell their products by 
themselves and the peasants are allowed to enter the circulation field, and various 
forms of multichannelled management methods of agricultural-industrial-commercial 
cooperation and production-processing-marketing coordination. In fact, they are afraid 
of competition. Competition essentially exists when the socialist commodity economy is 
developing. 


The potential and vitality of enterprises should be developed through competition. It 
is not realistic not to recognize competition, and it is also useless to be afraid of 
competition. We should foster a strong sense of competition, and seek survival and 
development amid competition. With regard to the many new purchasing and marketing 
methods that have already emerged, we should not discriminate against them, nor be 
complacent about them. A test by the market is necessary before we decide on which 
method is compatible with the development of the commodity economy. We should also be 
clear-headed to recognize that ours is a socialist competition, which is different, in 
essence, from the capitalist competition. The competition among enterprises should not 
be conducted through evil ways, nor large-scale tax reductions nor remissions in an 
attempt to retain more profits. Enterprises should focus their attention on 
themselves, and conduct competition through tapping potential, improving management, 
economizing on circulation funds, accelerating the turnover of funds, and upgrading 
service quality. In this way, blockade and monopoly in circulation will be eliminated, 
social benefit will increase, and the entire circulation sphere will be instilled with 
vitality and vigor. 


Third, We Should Overcome the Old Concept of Unitary Ownership, and Foster the Concept 
of a Structure of Multiple Economic Sectors [subhead] 


In the past, people held that the public sector of the economy alone could exist in the 
circulation sphere. They turned cooperative commerce of collective ownership into 
state-owned commerce, and regarded trade fairs and _ self-employed peddlers as 
"capitalist" products, and imposed restrictions on them. Over the past few years, the 
various sectors of the economy have been developed thanks to our advocation of 
simultaneous development of the public, the collective, and the individual sectors. 
Judging from the work of the previous stage, our pace in some fields was not big 
enough. Large and medium-sized commercial enterprises have not achieved a breakthrough 
in reform of the ownership system. Small state-owned commercial enterprises have not 
truly been decontrolled, and those which were leased to collectives or individuals, or 
had their ownership changed amounted to a very small number. The number of individual 
industrial and commercial units has declined. The reasons for these problems are 
numerous, but in terms of understanding, they are related with the concept of unitary 
ownership, and mainly, a failure to understand the necessity of coexistence of various 
forms of ownership, and reform of the state ownership. [paragraph continues] 
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Historical experiences proved that the coexistence of various forms of ownership is 
compatible with the current reality of multilevel productive forces of China. The 
practice of urban and rural economic reform of the past few years further showed that 


without reforming the state ownership system, it is impossible to eliminate the 
Situation in which enterprises eat from the same big pot of the state, and staff and 
workers eat from the same big pot of enterprises, and enterprises cannot possibly 


become commodity producers and distributors who are responsible for their own profits 
and losses, and who carry out independent management. For this reason, we should 
further emancipate our minds and, while ensuring the dominant position of the public 
sector, actively reform the ownership system. We should select some large and 
medium-sized commercial enterprises in large and medium-sized cities to try out the 
stock system as soon as possible, encourage more decontrolled small state enterprises 
to be operated by collectives or individuals on a contract basis, and enlarge the 
proportion of operation on a leasing basis. We should strive to achieve significant 
progress in reform of the ownership system within a fairly short period of time. 


» We Should Overcome the Narrow Concept of Regionalism, and Foster the Concept of 
Multidirectional Circulation [subhead] 


Due to the influence of the past, fixed purchasing and marketing methods characterized 
by tixed purchasing channels, fixed supply targets, and tixed allocation and 
distribution relations, some comrades still have a rather strong sense of regionalism, 
and the situation in which barriers are set between ditterent regions has yet to be 
thoroughly eliminated. For instance, such a situation is rather prominent in the 
management of cigarettes and wines. 


Many grass-roots enterprises reflected that they were only allowed to manage wine 
produced in their own counties or to buy cigarettes only trom the tobacco companies in 
their own counties. Even some large commercial enterprises in Harbin had to buy 
cigarettes and wine from the wholesale departments is their own localities. Such a way 
as tying up the grass-roots enterprises firmly affects not only the economic results 
but also cannot satisfy the various needs in the people's livelihood. Take lateral 
economic cooperation as another example. Our province has some very good examples and 
our efforts to grasp the work have yielded fruitful results. However, some localities 
are poor in this regard. One reason is that the idea of paying attention only to one's 
own department and locality is having evil effects. They teared that their interests 
might be taken away by other localities. They gave consideration only to their own 
interests and benefits and failed to give sufticient consideration to combining the 
interests and benefits with other localities. As a result ot their ideas of fearing 
losses, the contradictions in the distribution of interests in carrying out various 
forms of cooperation were hard to be handled. It goes without saying that’ these 
problems are related to the existing financial system of independent accounting. In 
order to guarantee local financial revenue, some localities have to adopt measures to 
protect their local economy. What we should do now is to pay attention to solving the 
contradictions between the local finance and the large-scale socialist market. In the 
reform of the circulation structure, we should not only give consideration to the 
financial issue (give some flexibility to the localities), but also specifically 
Lyze the work method of "protectionism" to be tried out in some localities, weigh 
its advantages and disadvantages, proceed from the long-term interests, and have some 
strictions while trying out this method. The development of the commodity economy 
will inevitably break the barriers and blockage between departments and localities. 
Therefore, we should further overcome the ideological influence of regionalism. The 
urban and rural areas should open their doors to the outside world, open up more 
markets of various descriptions, and actively develop lateral cooperation. | paragraph 
continues | 
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Meanwhile, we should strengthen our sense of earning foreign exchange through export 
and the sense of opening up both the domestic and foreign markets, atid enable 
enterprises to integrate their production and operation with the international markets 
and to strive to make their products enter the international market. 


In short, we should change our old concepts formed under the influence of the closed 
type product economy and foster a new concept of the socialist commodity economy which 
is filled with vigor and vitality. This is the key to making the reform of the 
circulation sphere successful. To judge whether we have done a good job in the reform 
of the circulation structure, we must see whether or not the reform work is conducive 
to raising economic results, safeguarding the interests of the consumers, and bringing 
about market stability and vitality. In short, we must see whether it is conducive to 
developing the productive forces and unceasingly satisfying tthe people's daily 
increasing needs. We should invigorate the circulation sphere in line with the needs 
of the socialist commodity economy and should not stick to conventions or refuse to 
have anything more to do with the matter. To invigorate the economy, we must open the 
province to the outside world. However, opening to the outside world does not mean 
vitality. We should not regard "“opening" as the sole indication for vitality. At 
present, we are still experiencing a situation in which the old systems are being 
replaced by the new systems. Some new systems have not yet been formed and some old 
ones are still being practiced. Some sectors have carried out reform while others have 
not. Owing to the fact that reform has not been coordinated and simultaneously carried 
out, friction between the old and the new systems will emerge. Therefore, the work of 
Opening to the outside world and invigorating the economy should be carried out in a 
planned and step-by-step manner. While opening the province to the outside world, we 
should also strengthen management. Only by carrying out meticulous organizational 
work, and strengthening management, can we avoid confusion caused by our fatlure in 
keeping up with the work. 


GAO DI ADDRESSES JILIN ORGAN CADRES’ MEETING 
SKO20717 Changchun Jilin Provincial Service in Mandarin 2200 GMT 1 Dec 86 


{Text] On 29 November, the party committees of organs under the provincial party 
committee and the provincial People's Government held a report meeting of party member 
cadres in the auditorium of the provincial guesthouse. 


At the meeting, Gao Di, secretary of the provincial party committee, delivered a long 
report entitled "Renew Our Concept, Heighten Our Spirit, and Carry Out a Deep feform To 
Make Jilin Prosperous," urging the cadres at or above the section level among the 
provincial level organs to overcome the thinking of sticking to old ways in studying 
the resolution adopted at the 6th Plenary Session of the 12th CPC Central Committee; to 
take the lead in renewing their concept; and to be a vanguard in conducting reforms, 
enforcing the policy opening to the outside world, and developing a socialist commodity 
economy. 


In his report, Comrade Gao Di pointed out: Our province has not yet achieved success 
in developing the commodity economy. In order to change the outlook that our province 
is chiefly engaging in agriculture and minimally in industry and is poor in financial 
revenues, it is imperative to vigorously develop the commodity economy, to conduct 
reforms to develop such an economy, and to renew the people's concept to conduct 
reforms so as to enable the people to emancipate their ideology and determination from 
the trammels of leftist and old ideas and to foster some new ideas suitable to the 
commodity economy. 
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In his report, Comrade Gao Di stated: Leading care: t | d and 
good at conducting reforms. The problem croppin; refor 
leveloping enterprises is that our province has not to 
enterprises and that the provincial and city authori! ndu x sive 
control. Therefore, etforts should be made to truly delesg prises, to 
be prudent and boldly make a big step in conducting ref r witl 
existing restrictions. The solo criterion of testing right and tice. We 
must determine whether the criterion is favorable to dev luct 
In his report, Comrade Gao Di prominently stressed that ettfor' de to renew 
the system of personnel affairs. He pointed out: The key eveloping tt ‘conomy 
and making a success in conducting reforms lies in the quality 0! sonnel and cadres, 
particularly on the quality of leading cadres. The: iS pping up in 
onducting reforms among personnel affairs, which is ¢ , ‘new their 
‘oncept. Efforts should be made to change the practic idres through 
overcareful and safe ways, and of employing cadres who a: d lient, it that 
of employing those who have been open-minded and vanguarc loing things and 
ambitious in pushing the cause forward. In employing res, W t look for 
them through personnel files but must find them out w lucti practice and 
implementing the mass line. He stated: Our provin t of 
scientific and technological personnel. By implement | » ettor 
should be made to bring into full play the enthusia personnel and 
particularly of scientific and technological personne successtul in 
economic construction. 
In his report, Comrade Gao Di also referred to the undersia Mat t 
He pointed out: In conducting reforms and building cia perative t 
uphold the principle of regarding Marxism as a guide, sit . develops througl 
practice. Therefore, efforts should be made to unite & ind upholding of 
Marxism through practice. We shoud not emphasize Marxism a COI ‘stranged 
from all other doctrines, but should face the reality ol nt. y adopting the 
basic viewpoints of dialectical materialism, efforts shou! To deal with the 
practical problems cropping up in conducting reforms, en g tl icy opening to 
the outside world, and developing the commodity economy. 
Comrade Gao Dezhan, deputy secretary of the provincial par' tee an vernor of 
the province, presided over the report meeting. In ncluding e meeting, he 
delivered a speech urging the cadres of the provincial leve! rga | further and 
deeply study the resolution adopted at the 6th Plenary Sess: f the t PC Central 
Committee while discussing the report given by Comrade Cao Di. He pointes wee) Out 
province has only made progress in conducting retorms, buildin, he economy, and 
conducting various work. However, its step in this progress ) been big enough 
and its pace has not been rapid. This province has lag, far | d the advanced 
provinces. Therefore. we must acknowledge our backwardness, ¢ ined it the reasor why 
we have lagged behin, adopt measures to push ourselves ' itch up with them [n 
conducting reforms and renewing their concepts, leading cadres at al vels should set 
examples by their actions. He urged the provincial party commit! nd e provincia] 
People's Government to take the lead in first renewing id ZY t and second 
delegating power to enterprises so as to change the (tu Lon ie party and 
government organs and to accelerate the pace of nduct reforms, entorcing the 
policy opening to the outside world, and developing tly ty nomy Everyone 
should assume responsibility in building Jilin Province and to: e a sense 


of responsibility, in which we feel honored for the prosp: 
for the province. 
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JINGJI GUANLI ON JOINT STOCK PROJECT IN SHENYANG 


HKO20831 Beijing JINGJI GUANLI in Chinese No 10, 5 Oct 86 pp 28-29 


[Article by Song Guangde (1345 1684 1795): "A Survey of the Joint Stock Pilot Projects 
of the Shenyang Machine Building Bureau" -- edited by Lin Daojun (2651 6670 0689)] 


[Text] In recent years, the Shenyang Machine Building Bureau, implementing the spirit 
of the 3d Plenary Session of the 12th CPC Central Committee and focusing on the 
invigoration of enterprises, has vigorously carried out internal reform of the 
enterprises. Starting with the collective enterprises, they reformed the structure of 
the ownership system inside the enterprises and carried out pilot projects on the joint 
stock system. In June 1985, they selected two collective enterprises, the Shenyang 
City small compressor plant and the Shenyang City compressor air valve plant, as joint 
stock pilot projects. After having achieved initial experience in March this year, 
they extended the pilot projects to cover 20 enterprises, among which was a small 
enterprise owned by the people. 


I. Concrete Measures | subhead | 
(1) Demarcation of shares 


The valid assets of the enterprises were divided into three different kinds of shares 
according to the ditferent sources of the funds. 


a) State shares, that is, through the years the state's investments, appropriations 
and written-off loans granted to the enterprises, with the ownership rights belonging 
to the state. 


b) Collective shares, that is, the accumulations created by the workers and statf 
members through the vears, namely, the enterprises' self-owned funds, comprising the 
enterprises’ fixed assets, circulating funds and accumulations funds, with the 
ownership rights belonging to the enterprise group. Collective shares were allocated 
to workers and statf members in accordance with two criteria: Their length of service 
and enterprise personal factors as the basis for distribution of the collective share 
dividends to them. The portion of the collective shares allocated to the workers and 
staff members cannot be taken by them when they leave the enterprise and cannot be 


inherited or transterred. 


a 


c) Individual shares, that is shares subscribed to by the workers and staff members 
with individual share certificates issued to them according to the amount of 
investment. These kinds of shares were divided into whole-life shares and floating 
shares. Whole-lite shares consisted of the minimun investments made by the workers and 
staff members for the enterprise's development, the lowest price per share being 200 
yuan. Floating shares consisted of the investments made for over 5 years by the 
workers and staff members in the enterprises, besides the whole-life shares. Those not 
having subscribed to the whole-life shares were not allowed to subscribe to the 
floating shares. 


(2) Distribution of share interest and dividends 


after-tax profit dividends, individual shares were further given a 8-12 percent share 
interest from the before-tax cost of production. [paragraph continues] 


l. Share interest in addition to receiving their proportionate share of the 
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The interest rate on floating shares was lower than that on the whole-life shares, the 
annual interest rate being not over 10 percent. State shares and collective shares do 
not receive any interest. 


2. Share dividends 


a) From the portion of profits in excess of the preceding year's profits, 30 percent 
was earmarked as profit dividends, to be proportionately distributed to the individual 
shares and collective shares. From the net profits after deducting 30 percent of the 
dividends in excess of the preceding year and according to the proportion of the 
enterprise's gross share funds occupied by the average annual investment amounts of 
individual shares, dividends on the individual shares were given to the individuals 
according to the amount of shares they held. The balance consisted of the profits for 
the state shares and the collective shares. 


b) The profits distributed to the state shares and collective shares were distributed 
according to the following ratios: 50 percent as accumulation funds to serve as funds 
for newly increased collective shares; 30 percent as public welfare funds; 10 percent 
as labor dividends for the workers and staff members; and 10 percent as dividends for 
state shares and collective shares. The dividends distributed to the state shares were 
treated as newly increased state shares. The dividends distributed to the collective 
shares were distributed to the individual workers and staff members according to the 
collective shares owned by each. 


c) In the distribution of the dividends to the individual shares, the dividends were 
computed on the following basis: for whole-life shares, according to the full amount 
of the shares; for floating shares, according to 50 percent of the invested amount. 


The dividends for the individual shares of the workers and staff members were 
distributed to the individuals according to their number of shares. But in the case of 
whole-life shares, the dividends received in any one year should not exceed 15 percent 
of the amount of the individual whole-life shares and the excess portion should be 
turned into funds for newly increased whole-life shares. The dividends on the floating 
shares for any one year should not exceed 10 percent of the amount of the floating 
shares; any excess should be turned into the enterprise's public welfare funds. 


(3) Control of share evidences and share certificates 


The enterprise issued individual share certificates to the workers and staff members 
subscribing to the shares and also issued to them share evidences of collective 
shares. The individual share certificates of the workers and staff members may be 
inherited and can also be transferred inside the enterprise. Share evidences serve 
only as the basis for the distribution of dividends and cannot be inherited or 
transferred. The share evidences automatically become invalid in the event of the 
retirement, transfer, death or imprisonment of the worker or staff member. 


II. Condition of the Pilot Project at Shenyang City's Small Compressor Factory 
[subhead ] 


The plant was established in 1962 as an enterprise under the system of collective 
ownership and now has a staff of 1,000 people. In June last year, it began to carry 
out the pilot project of the joint stock system. It divided its entire valid assets 
according to different sources into public shares, collective shares, and individual 
shares. [paragraph continues] 
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The 125,000 yuan of appropriations it had received from the government through the 
years were turned into public shares. The 1.378 million yuan of accumulations which 
its workers and staff members had accumulated through the years were turned into 
collective shares. Then, based on the number of workers and staff members recorded in 
the books and in accordance with the two criteria of service length and personal 
factors, the shares were allocated to the workers and staff members, following which 
the dividends per worker or staff member were computed on a proportionate basis. Sixty 
percent of the shares were allocated to the individual workers and staff members on the 
basis of their service length and 40 percent of the shares were demarcated to each 
worker and staff member on the basis of personal factors. The computation methods were 
as follows: 


1. amount of each gross amount of self-owned funds 
share for equals -------------------~----~-------- 
whole factory service length x 60 percent plus 
persons x 40 percent 
2. amount of gross self-owned funds x 60 
individual percent 
service equals service length x------------------------ 
length sum total of service years of 
shares whole staff 
3. amount of gross amount of self-owned funds x 40 
individual percent 
persons equal s—---------------------------------- 
shares average annual number of staff of entire 
factory 


Thus, the whole factory was demarcated into 4,247 shares, each share being 324.45 
yuan. Each worker or staff member can have a maximum of 7 shares, amounting to 
2,271.15 yuan and a minimum of 2 shares, amounting to 648.9 yuan. For the factory as a 
whole, on the average, each person has 4.5 shares, amounting to 1,460 yuan. At the 
1985 year's end, the after-tax profit dividends were 26 yuan per thousand yuan. 


Individual shares: In 1985, at 50 yuan per share, there were 844 shares; the gross 
amount of funds contributed to the shares was 42,200 yuan, amounting to 2.97 percent of 
the total shares of the enterprise. That year, the dividends were 8.4 yuan per share. 
If the 6 yuan of the 12 percent share interest obtained from the before-tax cost of 
production is added, actually each share obtained share interest and dividends 
totalling 14.4 yuan. Early this year, this factory readjusted the face value of each 
share and the number of shares that can be contributed. The face value of each share 
was stipulated to be 200 yuan and each person could subscribe for a maximum of 10 


shares. 
III. Results Attained [subhead|] 


Shenyang City's collective enterprises have not been carrying out the pilot projects on 
the joint stock system for long, yet initial results have been achieved. In the 
enterprises carrying out the pilot projects, the production and business conditions as 
well as the spirit and appearance of the workers and staff members have all undergone 


deep changes. 


I. 4 Dec 86 Ss 9 PRC REGIONAL AFFAIRS 
NORTHEAST REGION 


(1) Collective enterprises have shaken off the management pattern of whole-people 
Operations and recovered the original looks of the collective economy. In the 
enterprises under the system of collective ownership, labor collectively owns the means 
of production, works in common, and carries out the socialist economic structure of 
distribution according to work. They have a larger independent character’ than 
enterprises owned by the whole people and enjoy having greater decisionmaking power. 
In the past, due to the "leftist"' ideological influences, the belief was that small 
collectives were inferior to large collectives and that the collective ownership system 
was not as good as the system of ownership by the whole people. The collective 
enterprises themselves were also accustomed to using the whole-people pattern in 
management, depressing and damaging the enthusiasm and creativeness of the workers and 
staff members, and impeding the development of the collective economy. Following the 
experiment on the joint stock system and the demarcation of the enterprise's properties 
according to its sources into state shares, collective shares, and individual shares of 
the workers and staff members, the relationship of the system of ownership of the means 
of production has become more concrete. The workers and the means of production have 
been directly joined together and, arising from this relationship of the means of 
production, the interests of the workers and staff members and the interests of the 
enterprises are closely linked together and the increase in value of the collective 
properties and the interests of each and every worker and staff member are also closely 
linked together, thereby arousing the enthusiasm of the vast masses of workers and 
staff members and restoring the original special features and looks of the collective 
enterprises. 


(2) The workers and staff members have truly become the masters of the enterprises and 
their enthusiasm and creativeness have been fully exploited. Following the entorcement 
of the joint stock system, the workers and staff members have invested in the shares 
and become shareholders of the enterprises, being concurrently owners of the 
enterprise's properties, the entrepreneurs, workers and the beneficiaries of the 
benefits. The interests of the workers and staff members and the interests of the 
enterprise have been closely linked together and, as a result, the sense of 
responsibility as masters on the part of the workers and staff members has been greatly 
strengthened and each person is concerned with the production and operation activities 
of the enterprise. 


(3) A portion of the consumption funds has been converted into production funds, easing 
the difficulties of the collective enterprises being short of funds, but strengthening 
the reserve power of the enterprises. Following the enforcement of the joint stock 
system, by means of the issuance of the enterprise share certificates, the portion of 
the idle funds in the hands of the workers and staff members can be thrown into the 
production arena, thus solving the problem of the collective enterprises being short of 
funds and creating the conditions for expanding the enterprise's reproduction and 
speeding up their self-transformation and self-development. 


(4) The economic benefits of the enterprises have made notable growth. In 1985, the 
gross industrial output value of Shenyang City's small compressor plant amounted to 
5.73 million yuan, an increase of 24.5 percent over 1984. It realized profits 
amounting to 633,000 yuan, an increase of 26.6 percent over 1984. Tax delivery to the 
state increased by 33 percent. The enterprise's accumulations increased by 110.3 
percent over 1984. Last year, the average income of the workers and staff members 
increased by 52 yuan over 1984. It became the first plant among its contemporaries in 
the same industry and trade in the northeast region to have received a permit for the 
production of small air compressors. 
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XINJIANG ON IMPLEMENTATION OF CENTRAL RESOLUTION 


HKO20815 Urumqi Xinjiang Regional Service in Mandarin 1300 GMT 1 Dec 86 


{"Excerpts" of the decision of the Xinjiang Uygur Autonomous Kegional CPC Committee on 
implementing the resolution of the CPC Central Committee on the guiding principles for 
building socialist spiritual civilization] 


[Excerpts] The decision says: The resolution of the CPC Central Committee on the 
guiding principles for building socialist spiritual civilization which was adopted by 
the 6th Plenary Session of the 12th CPC Central Committee sums up the practical 
experiences of the whole party and of all the people of our country, reflects the 
demands on the development of all-round reform in China, formulates the strategic role, 
guiding principles, and basic tasks of the building of spiritual civilization in the 
new period, and points out the way for socialist citizens with ideals, morals, culture, 
and discipline to improve the ideological moral, scientific and cultural quality of the 
people of all nationalities in our country and to build socialist spiritual 
civilization. 


With a view to seriously implementing the spirit of the resolution and to really 
Strengthen the building of spiritual civilization of our region, according to the 
demands of the resolution and in the light of Xinjiang realities, the following 
decision is therefore made: 


1. To build up ideals and socialist morals, it is necessary to unite and educate the 
people of all nationalities. The decision says: Building socialism with Chinese 
characteristics and building China into a modernized socialist country with a high 
degree of civilization and democracy are the common ideals of the people of all 
nationalities of our country at the present stage. [passage omitted] Increasing 
Xinjiang's annual gross industrial and agricultural output value by the end of this 
century by 600 percent, building Xinjiang into an important base of economic 
construction of our country in the 2lst century, and building a modernized socialist 
united, progressive, civilized, and rich Xinjiang is the target of struggle of the 
people of all nationalities of Xinjiang. The common ideals are a spiritual impetus to 
exploit and build Xinjiang. It is essential to use the common ideals to arouse the 
sense of honor and the sense of responsibility of the cadres and the masses of all 
nationalities throughout Xinjiang to exploit and build Xinjiang. The cadres and the 
masses of all nationalities os Xinjiang must make unremitting efforts to struggle 
hard. They must have high aspirations for and confidence in doing Xinjiang work wel] 
and conscientiously contribute their wisdom and ability toward exploiting and building 
Xinjiang. 


The decision says: Loving our motherland, loving people, loving labor, loving science 
and loving socialism are the basic demands of the building of socialist morals. In 
education in five loves, we must especially stress the establishment of socialist 
morals of fervently loving our motherland and Xinjiang and of wholeheartedly serving 
the people of all nationalities of Xinjiang. 


2. It is essential to consolidate and develop the socialist nationality relations and 
to promote the common prosperity and progress of all nationalities. The decision 
says: In nationality work in the new period, we must lay stress on nationality unity 
and nationality progress, on mutual study, and on getting rich together. 


| 
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We must really put economic work above everything else and vigorously develop the 
commodity economy so that nationality unity can be achieved on a more solid economic 
foundation and all nationalities can progress in the course of developing the commodity 
economy, can develop in the course of mutual assistance, can further strengthen unity 
in the course of mutual development, and can consolidate and develop modern socialist 
nationality relations of egalitarianism, unity, fraternal love, and mutual assistance. 


3. It is imperative to renew concepts and to speed up exploiting and building 
Xinjiang. The decisions says: "Xinjiang is situated in a border area and has few 
transport facilities. Its commodity economy is very underdeveloped. It has been 
affected very deeply by the vestiges of the ideology of feudalism and by the narrow 
concept of small-scale production. All this does not really suit the new situation in 
reform, opening up, and exploitation and building of Xinjiang. Only by renewing 
concepts can we do well in reform, opening up, and developing the commodity economy. 


The decision says: We must establish the concept of reform, the concept of the 
commodity economy, the concept of opening up and economic association, the concept of 
diversification and operation in a thrifty way, the concept of distribution according 
to work and of getting rich through hard work, and the concept of respecting knowledge 
and qualified personnel. 


4. It is necessary to develop the education cause and to strive to improve the quality 
of education. The decision says: Education is an important content of building 
spiritual civilization and an important condition for building material civilizaton and 
and for heightening the levels of the people's ideology, morals, and 
conscientiousness. Party committees and governments at all levels must. fully 
understand the strategic role of the education cause, penetratingly carry out reform of 
the education structure, really do well in firmly grasping education work, and train 
qualified personnel with all-round development of moral and intellectual education and 
physical culture. 


5. It is essential to speed up building the scientific and technological cause and to 
promote economic construction. The decision says: We must persist in making science 
and technology serve economic construction. Particularly in the near future, we must 
make science and technology serve the key strategic points of economic construction of 
Xinjiang, including agriculture, animal husbandry, and the light, textile, and food 
industries. 


6. It is imperative to develop the cultural, public health, and physical cultural 
cause and to improve the cultural quality of the people of all nationalities. The 
decision says: To make the literature and art cause of our region prosperous, we must 
renew our concept of arts and change our ideas of being content with things as they 
are, of following the beaten path, and of being complacent and conservative. Regarding 
the national cultural traditions, we must inherit them, carry them forward, weed 
through the old to bring forth the new, and constantly develop. Regarding the culture 
of other nations and excellent toreign culture, we must extensively absorb them, use 
them ourselves, and develop them so as to make our art more abundant and varied. We 
must adhere to the orientation of making literature and art serve the people = and 
socialism and implement the principle of letting a hundred flowers blossom and a 
hundred schools of thought contend. We must achieve the treedom of creation and 
comment and create a harmonious and easy environment for creation. 
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It is necessary to extensively launch the patriotic public healt drive and to 
constantly enhance the level of the health of the people of al! t t 

essential to universally carry out the mass activities of physica! ilturs d the 
traditional sports of minority nationalities to strengthen the physigu f le 
of all nationalities. 

7. It is necessary to atrengt hen the concept of democracy and t! zal system and 
Strictly enforce socialist discipline. The decision says: The 5 i robi 
strengthening socialist pa acy and the legal system is to educa people Party 
Organizations at all levels must extensively and eonateas ine ly publicize dem 

the legal system to the cadres and the masses and conduct educat: i ese areas to 
Strengthen their concept of democracy and the legal system. Politi and egal 
departments must fully play their part in protecting the people, strixir lows at the 
enemy, punishing criminals, and serving the four modernizations. 

8. It is essential to strengthen the building of the Marxist theory and * niiven the 
study of social sciences. The decision says: In the new histor period, we are 
confronting the important tasks of exploiting and building Kinjiang, of all-round 
reform, and of building spiritual civilization. We must adhere ¢ the guida 
Marxism-Leninism-Mao Zedong Thought. Education in the Marxist theory st be conducted 
in a systematic way, through many channels, and in many forms. We must attach great 
importance to the study of the Marxist theory and social sciences, adhere to the 
principle of linking theory with practice, and lay stress on study a ition of the 
important and practical problems in the course of practice of retorm and opening 


9. It is imperative to improve ideological and political work and to extensively 


launch the drive to create civilized units. The decision says: Party organizations at 
all levels must meet the needs of reform, opening up, and developing the socialist 


commodity economy; strive to explore a new road of ideological and poli 


give full play to the enthusiasm and creativeness of the cadres and the masses of al 


nationalities. [passage omitted] The drive to create civilized units is . ood form 
of carrying out the tasks of building spiritual civilization at the grass roots. We 
must extensively and penetratingly carry out the activities ot creating ivilized 
organs, enterprises, schools, hospitals, villages and towns, streets, shops, markets, 
and stations. Leadership organs must act as an example in creating civilized unit 

10. It is necessary to further straighten out party style and to strengthen party 
leadership over the buiiding of socialist spiritual civilization. [The decision says: 
Straightening out party style is the key to strengthening the building of spirit 
Civilization. Party member leading cadres at all levels and all CPC members must u 
their good party style and the party member's vanguard and exemplary role to impel the 
building of spiritual civilization of our region. Party member leading idres must act 
as examples in straightening out party style. From the plane of the veral] 
arrangements for socialist modernization, party organizations at all levels must fully 
understand the strategic role of building socialist spiritual civilization, rrectly 


handle the relations between building spiritual civilization and building materia! 
civilization, and spend more time and use more energy to strengthen leadershiy 
building of spiritual civilization. 
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SONG HANLIANG SPEAKS AT XINJIANG PARTY SESSION 
HKO21125 Urumqi Xinjiang Regional Service in Mandarin 1300 GMT 1 Dec 86 


[Text] In his speech at the Eighth Enlarged Plenary Session of the Third Xinjiang 
Party Committee, regional party committee Secretary Song Hanliang emphatically pointed 
out: In the course of building spiritual civilization, it is necessary to establish a 
sense of honor and a sense of responsibility to exploit and build Xinjiang. 


Comrade Song Hanliang said: In the new period, people of all nationalities in Xinjiang 
face a new historical mission, which is to exploit and build Xinjiang so as to develop 
Xinjiang's economy more quickly and more grandly, to make the people of all 
nationalities get rich as soon as possible, to make the annual gross industrial output 
value increase by 600 percent by the end of this century, and to build Xinjiang into an 
important base of our country's economic construction in the 2lst century. So far as 
the objective conditions are concerned, they will become better and better in the 
future. What is now most important is our subjective conditions, the most essential 
one is to have a new and powerful spiritual impetus, which is that the cadres and the 
masses of all nationalities of Xinjiang must establish a sense of honor and sense of 
responsibility to exploit and build Xinjiang. All comrades who work in Xinjiang, 
whether they are of minority nationalities or of the Han nationality, whether they are 
veteran comrades or young comrades, whether they are workers and peasants or 
intellectuals, and no matter which systems and posts they are at, must fervently love 
Xinjiang, feel it a great honor to exploit and build Xinjiang, and conscientiously 
contribute their energy toward exploiting and building Xinjiang. All of us must make 
unremitting efforts and have high aspirations for and confidence in doing Xinjiang work 
well. We must firmly establish such a conviction and struggle hard without tall. In 
the near future, as a newcomer, Xinjiang will surely surpass the old-timers. 


In his speech, Song Hanliang also stressed several problems which must be solved in the 
course of building KXinjiang's spiritual civilization, that is, the necessity of 
creating an excellent environment of stability and unity so that the people of all 
nationalities and of various circles can unite most extensively and most closely to 
become Xinjiang's biggest advantage; the necessity of constantly renewing concepts and 
of establishing the concepts of reform, blazing a trail, bringing forth new ideas, 
Opening up, and the commodity economy; and the necessity of striving to improve the 
quality of life for people of all nationalities to meet the needs of the four 
modernizations. 
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HONG KONG 
BASIC LAW DRAFTING COMMITTEE ASSEMBLES 
Ji Pengfei Addresses Meeting 
OWO30621 Beijing XINHUA Domestic Service in Chinese 1532 GMT 29 Nov 86 


[Text] Beijing, 29 Nov (XINHUA) -- The third plenary session of the Committee for 
Drafting the Basic Law of the Hong Kong Special Administrative Region [SAR] opened at 
the Great Hall of the People this morning. The major items on the agenda of the 
session are to discuss work reports to be submitted by the ad hoc subcommittee on the 
relationship between the central authorities and the Hong Kong SAR and the ad hoc 
subcommittee on the basic rights and obligations of the region's residents and to 
discuss and adopt the "Procedures for Collecting and Examining the Designs of the Fiag 
and Emblem of the Hong Kong SAR (draft),'"' which will be submitted to the NPC Standing 
Committee for approval. 


In accordance with a decision made by its second plenary session held in April of this 
year, the Committee for Drafting the Basic Law of the Hong Kong SAR set up some ad hoc 
subcommittees to study questions concerning the structure of the basic law and to do 
actual drafting work. In addition to the above-mentioned two ad hoc subcommittees, 
there are three others -- the ad hoc subcommittee on the political system; the ad hoc 
subcommittee on the economy; and the ad hoc subcommittee on science, technology, 
culture, sports, and religion (including the regional flag and emblem). 


Ji Pengfei, chairman of the Basic Law Drafting Committee, chaired and addressed today's 
meeting. He briefed those present on the work of the five subcommittees. Ji Pengfei 
said: Since the second plenary session of the Basic Law Drafting Committee, its five 
subcommittees separately held three to four meetings each in Beijing, Shenzhen, Zhuhai, 
Hong Kong, and Xiamen. The convener and members of each subcommittee have worked 
conscientiously and responsibly, and some subcommittee members have made _ written 
suggestions or provided reference materials on the drafting of the basic law. Some 
subcommittee members from the interior of the country traveled to Hong Kong where they 
made on-the-spot investigations with local subcommittee members. They exchanged views 
with members of the basic law consultative committee and listened to opinions and 
suggestions put forward by the Hong Kong people in various circles on the drafting of 
the basic law. Thanks to the arduous and concerted efforts of all members of the 
dratting committee, fairly big progress has been made in drafting the basic law over 
the past 6 months, and committee members have gained a common understanding on many 
questions. 


Ji Pengfei said: What should be particularly mentioned here is that the Hong Kong 
Basic Law Consultative Committee has done a lot of work during these months. While 
making investigations in Hong Kong, subcommittee members held 20 forums and exchanged 
views with members of the consultative committee. [In addition, the consultative 
committee also organized three groups to visit the interior of the country and to hold 
meetings there. The consultative committee also provided the dratting committee with 
written opinions and materials conducive to the latter's work. 


The session then heard work reports by the five ad hoc subcommittees. The report by 
the ad hoc subcommittee on the relationship between the central authorities and the 
Hong Kong SAR dealt with the articles the subcommittee had drafted, including: The 
Hong Kong SAR, an administrative region of the PRC, is directly under the authority of 
the Central People's Government. The chief executive of the Hong Kong SAR and the 
principal officials of its administrative organs shall be appointed by the Central 
People's Government. The Central People's Government shall be responsible for foreign 
and defense affairs concerning the Hong Kong SAR. [paragraph continues] 
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[The Hong Kong SAR shall be vested with executive, legislative, and independent judicial 


pow » including that of final adjudication. All the departments, provinces, 
? 


autonomous regions, and municipalities under the Central People's Government shall not 
interfere in the | il aftairs of the Hong Kong SAR. 


[In its report, the ad hoc subcommittee on the basic rights and obligations of Hong Kong 
put torward the articles it had drafted, including: All Hong Kong residents 
are equal betore the law, regardless of nationality, race, sex, occupation, religious 
belief, education, or property status. All Kong Kong permanent residents who have 
reached the age of 2! have the right to vote and stand for election as provided by the 
law. In accordance with provisions of the law, Hong Kong residents shall enjoy freedom 
of speech; of press and publication; of association; to form and join trade unions; to 
Strike, to assemble; and to travel. Hong Kong residents shall enjoy freedom of 
movement within its boundaries; of emigration into another country or region; of 
travel; of exit and reentry; of religious belief; and of choice otf occupation. Hong 
Kong residents’ freedom to marry and their right to raise a family freely shall be 
protected by the iaw. Hong Kong residents and other people there shall have the 
obligation to abide by the laws of the Hong Kong SAR. 


[In its report, the ad hoc subcommittee on the political system said: In discussing the 
I system, this subcommittee has gained a common understanding. 
Members ot the subcommittee hold: The political system of the Hong Kong SAR should 
iccord with the spirit of the Sino-British joint declaration and the “one country, two 
systems’ icept; this political system should support the unification of the country 
and embody a high degree of autonomy; it should be conducive to maintaining stability 


and sperity and developing the capitalist economy in Hong Kong; at the same time, it 
should ta le terests of various social strata into ynsideration; and it should 


retain the strong points of Hong Kong's original political system and gradually develop 
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Attending day meeting were 49 members of the drafting committee. An 2Zij1e and 
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aw artting Progresses 
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rd Sess t Hong Kong Basi Law Dratting Committee Opens" -- XINHUA headline} 

xt ling, Novem 29 (KINHUA) -- Chinese State Councillor Ji Pengfei said here 
today that fairly big progress hai been made in drafting a basic law for the projected 
jong Kong Spe iministrativ egion. 


J} who is ais jirectur otf the Hong Kong and Macao Affairs Office under the State 


lairman I ie@ drafrting ymmittee, made the statement at the third session 
if the drafting mnittee which opened in the Great Hall ot the People here today. 


le ed tha he mmittee members, numbering 58, had found mmon ground on many 


he contributions made by the basi LAW nsuitative 


-omm i 
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Ji Pengtei said that since the next fourth session are to pass the articles drawn up by 
two subcommittees concerning the relationship between the central authorities and the 
special region and the rights and obligations of the regional residents, the current 
session should focus on the reports of the two subcommittees. 


Besides, he said, the meeting will adopt the methods of collecting and examining the 
designs of the flag and emblem of the Hong Kong Special Administrative Region, which 
will be submitted to the National People's Congress Standing Committee for ratification. 


Later, the committee memberts heard reports made by five ad hoc subcommittees. 


The subcommittee on the relationship between the central authorities and the special 
region reported that after half a year's effort it had drafted most articles in the 
three chapters of the draft structure of the basic law, including the relationship 
between the central authorities and the special region (the second chapter), the 
external affairs of the special region (the seventh chapter), and the legal status, 
interpretation and revision of the basic law (the ninth chapter). 


Most of the articles won unanimous agreement from the committee members. Some members 
had different views on certain specific items. And because of limited time, some 
questions were not given full discussion. 


The subcommittee on the rights and obligations of the regional residents reported that 
that after several meetings it had passed the draft third chapter on the rights and 
obligations of the regional residents. 


The subcommittee on education, science, technology, culture, sports and religion 
(including regional flag and emblem) reported its progress in work and made suggestions 
on the question of the regional flag and emblem. 


The subcommittee on the economy reported that identical or similar views were reached 
on some important issues of principle and these ideas may serve as a basis or reference 
when the articles in the fifth chapter of the basic law are formally drawn up. 


The subcommittee on the political system reported that in the last seven months it had 
investigated and discussed such matters as the principle of designing the political 
system of the special region, the basic model of the political system, the way of 
instituting the administrator, the status, powers and term of office of the 
administrator, the formation and _ functions of _ the legislative organs, the 
administrative organs and principal officials, the relationship between the 
administrative and the legislative organs, the judicial organs and judicial system, 
regional organization, and the elections. 


This afternoon, the committee members discussed the relationship between the central 
authorities and the special region and the regional flag and emblem. 


Coalition Declares Views 
HK300249 Hong Kong SUNDAY STANDARD in English 30 Nov 86 p l 
[Text] Pressure on the Chinese authorities for universal franchise is mounting as a 


coalition of 130 groups and 330 individuals yesterday declared their political 
blueprint for a democratic post-199/7 Hong Kong. 
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The coalition made a full-page appeal in several Chinese newspapers yesterday urging 
"groups and individuals from all sectors who are concerned with political reforms" to 
support their platform. 


They wanted to have the Chief Executive and half of the Legislative Councillors of the 
future Hong Kong Special Administrative Region elected through a "one-man, one-vote"' 
process. 


"We demand that the Chinese Government consider our proposal seriously during the 
drafting of the Basic Law," they said in the advertisement. 


Their latest move was follow-up action on an identical plea advertised by 190 
individuals two months ago, which in turn was in response to a more conservative 
proposal signed by 57 Basic Law Consultative Committee business members last August. 


Yesterday's signature campaign was coordinated by the Joint Committee on the Promotion 
of Democratic Movement, which was founded only one month ago. 


Among the groups involved are religious bodies, trade unions, residents' associations, 
pressure groups as well as offices of District Board members. 


Hong Kong Law Discussed 
OWO1L2000 Beijing XINHUA in English 1519 GMT 1 Dec 86 


[Text] Beijing, December 1 (XINHUA) -- Members of the Hong Kong Basic Law Drafting 
Committee discussed the relationship between the central authorities and the projected 
Hong Kong Special Administrative Region at today's plenary session of the committee. 


Other topics include the relationship between the Chinese constitution and the basic 
law, and the power of interpretation. 


Some members pointed out that the constitution should not be separated from the basic 
law. The constitution, as a whole, is applicable to Hong Kong and so are some of the 
laws of the central authorities, they said. 


They hoped that all laws, whether applicable or not to Hong Kong, would be clearly 
explained. And laws enacted in Hong Kong before 1997 and not applicable to the Special 
Administrative Region also need clear explanation. 


Opinions differ as members discussed the interpretation power for the basic law. Some 
members held that courts of the special region may interpret articles of the basic law 
relating to the special region while the other insisted that the final power of 
interpretation for the basic law should rest with the National People's Congress 
Standing Committee. 


In the afternoon, the committee members discussed rights and obligations of Hong Kong 
residents in groups. 


All members from Hong Kong or mainland hoped that their discussion would help the 
implementation of the concept of "one country, two systems" in Hong Kong. 


Panel discussion will continue tomorrow morning. 
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Future Meetings Planned 
OWO21306 Beijing XINHUA in English 1257 GMT 2 Dec 86 


{[Text] Beijing, December 2 (XINHUA) -- The Hong Kong Basic Law Drafting Committee ends 
its third session after four-day discussions here today. 


Speaking at the closing ceremony, Ji Pengfei, director of the Hong Kong and Macao 
Affairs Office under the State Council and chairman of the drafting committee, said 
that after working together for over a year, members of the committee had increased 
their mutual trust, understanding and friendship. 


"We have reached unanimity of views on many issues and now have more common language. 
We believe that through extensive dicussions and commond efforts, we can work out a 
basic law which is satisfactory to all of us and acceptable to various groops to 
people," he added. 


Ji announced that the drafting committee will have three sessions in 1987. 


He said the agenda of the fourth session of the committee, to be held next April, 
includes initial discussion of the preamble and general rules, further discussion of 
draft articles concerning the relationship between the central authorities and the Hong 
Kong Special Administrative Region, and the rights and obligations of the regional 
residents. 


The fourth session, Ji added, will also discuss and adopt a revised draft of the 
methods of collecting and examining the designs of the region's flag and emblem. 


The fifth session to be held next August, he said, will further discuss the preamble 
and general rules of the basic law as well as articles concerning the political system, 
economy, and education, science and culture. 


The sixth session to be held in December next year will discuss articles drawn up by 
three subcommittees concerning the political system, economy, and education, science 
and culture. 


A communique was adopted at the end of the committee's third session today. 


The communique says that while discussing the methods of collecting and examining the 
designs of the region's flag and emblem, the committee members agreed that the methods 
need further improvement. 


The committee decided that the subcommittee on education, science, technology, culture, 
sports and religion should further revise and supplement the methods before their 
adoption at the committee's fourth session, the communique says. 
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PRC REPORTEDLY FIRMLY OPPOSES UNIVERSAL SUFFRAGE 


HK300248 Hong Kong SUNDAY STANDARD in English 30 Nov 86 p l 
[By Yau Shing-mu] 


[Text] China will say no to the introduction of one-man-one-vote elections in Hong Kong 
in 1988. But it is willing to explore solutions with Britain to make the territory's 
political reforms "convergent" with the basic law. 


THE STANDARD learnt from well-informed sources that the no-go message would be conveyed 
to the Governor, Sir Edward Youde, when he visits Beijing this week. Sir Edward has 
been scheduled to meet the State Councillor in Charge of Hong Kong Affairs, Mr Ji 
Pengfei, and Vice Foreign Minister, Mr Zhou Nan, on Thursday. China is firm in 
opposing universal suffrage for the Legislative Council to be introduced in 1988 after 
a scheduled review of the current development for a representative government in Hong 
Kong next year. 


Sir Edward's visits to London and Beijing within 10 days are considered crucial as the 
Hong Kong Government is choosing a suitable approach for the review, in particular on 
the question of direct elections. The governor will meet Mr Zhou, together with some 
Chinese members of the Joint Liaison Group, like Mr Ke Zaishuo and Mr Zheng Weirong, in 
the Ministry of Foreign Affairs building on December 4. Mr Zhou, in fact, had conveyed 
a similar message during Sir Edward's last Beijing trip in August. But is is learnt 
that China does not entirely object to direct elections to be introduced some years 
later. 


The Secretary-General of the State Council's Hong Kong and Macao affairs office, Mr Lu 
Ping, said yesterday: "The reforms and the drafting of the basic law have to converge 
somewhere. The responsibility rests with the two governments which should seek ways to 
accomplish it." 


MACAO 


MACAO-PRC DRAFT AGREEMENT EXPECTED BY FEBRUARY 


BK301142 Hong Kong AFP in English 1116 GMT 30 Nov 86 


[Text] Macao, Nov 30 (AFP) -- A draft agreement on the future of Macao is to be ready 
by February and will be presented to China's National People's Congress (NPC) for 
approval in March, Radio Macao said Sunday [30 November], citing a local deputy in the 
Chinese parliament. 


NPC Deputy Ma Man Kei also said that the fourth round of talks between Chinese and 
rtuguese negotiators on the future of the Chinese territory under Portuguese 
idministration would be held in Beijing in December. Mr. Ma, who is also president ot 
Chinese Chamber of Commerce here, said the main topic of discussion at the February 
talks would be the nationality of the people of Macao. 


A fifth and last meeting on Macao will be held in January and will focus on the date 
the territory will revert to Chinese rule, he said. 
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Mr. Ma said the handover of Macao “will not be later than the year 2000, probably 
between 1997 (when nearby Hong Kong is turned over to China) and the end of the 
century." 


"Both sides will sign a draft agreement in February next year and the agreement will be 
submitted to the National People's Congress for approval in March," he said. 


MACAO, PRC DISPUTE STATUS OF ETHNIC CHINESE 


HK300313 Hong Kong SUNDAY STANDARD in English 30 Nov 86 p 1 
{By Yan Mei-ning] 


[Text] The future status of ethnic Chinese in Macao currently holding Portuguese 
passports is the major issue in dispute in Sino-Portuguese talks on the future of 
Macao, the SUNDAY STANDARD has learnt. 


China has demanded an agreement in writing on the thorny topic. 


But the Portuguese would prefer to leave things as they are now and not make any 
concrete changes. 


If changes are to be made to the status of these ethnic Chinese, Portugal would prefer 
China to take the initiative and make them on her own. 


Reliable sources close to the negotiations told the SUNDAY STANDARD that the difference 
on the matter was one of the two major problems the Sino-Portuguese negotiations have 
encountered. The other one is the date of handover. 


But this issue is not expected to present too much difficulty. 


A more intractable difficulty is the status of nearly 100,000 ethnic Chinese in Macao 
currently holding Portuguese passports -- estimated to be about one fifth of the city's 
population. 


Portugal is reluctant to make the sort of arrangements the British did on passport and 
nationality problems in the Sino-British Joint Declaration. 


Portugal is prepared neither to create another type of nationality to solve problems in 
Macao, nor to take back the rights of those ethnic Chinese currently holding Portuguese 


passports. 


But China would be in an embarrassing position if descendants of ethnic Chinese Living 
in Macao are still able to inherit Portuguese citizenship after the Portuguese 
adminstration has left. 


Portugal has only one type of nationality and allows dual nationality. 


Under the current Portuguese nationality law, anybody who has one parent holding a 
Portuguese passport can become a Portuguese national. 


If this law is not changed, it will apply to the descendants of ethnic Chinese holding 
Portuguese passports, even after Macao is returned to China. 
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these ethnic Chinese, the Portuguese passport is more than a travel document. [t 
_ows them to enjoy the same right of abode and consular protectis as any other 
rtuguese nationals. 


top of these problems is the fact that Chinese law does not allow dual nationality. 


But the Portuguese think that any changes in their nationality Las uld create 
instability back home. 

"Portugal has accepted ethnic minorities from former colonies as citizens. [If a 
precedent is set by changing the status of nationals who have acquired Portuguese 
passports, or the introduction of a new type of nationality, these ethnic minorities 
would become suspicious," sources explained. 


"Moreover, the negotiators have no power to make such a concession. Any amendment to 
the nationality laws requires the agreement of the Portuguese parliament." 


This is one of the major reasons why the Portuguese invited Mr Zhou Nan, the leader of 
the Chinese negotiation team, to Lisbon. 


"It was only possible to arrange a joint meeting of the Portuguese Prime Minister and 
the President with Mr Zhou in Lisbon. The message had t nveved to the Chinese 
side that it was the Portuguese top officials’ wish not to lang the country's 
nationality law, not just the negotiators position," said the sources. 

[t was reported earlier that Mr Zhou had to engage in meetings uch longer than 
irranged and emerged from them glum faced. 

The Portuguese think that China can solve the problem by either one of two methods: 


China can proclaim that these ethnic Chinese have to choose either Portuguese or 
Chinese citizenship in a certain time period after the handover. 


kr China can state that all Chinese in Macao, regardless ot whether they hold a 
Portuguese passport, will be treated as Chinese nationals atter the handover. 
But both these solutions would be less satisfactory to China than the position conceded 


by Britain. 


The British have clearly stated that no right of abode and nheritance wil be 
available to Hong Kong Chinese holding former British Dependent rrit es itizens' 


status after the handover. 
If the right of abode in Portugal is maintained, there are danger: 1 in solving 
the nationality problem in either of the above-mentioned way: it ght lead to an 


eXoaus. 
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